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q@ More than half our 
clients do their investing 
by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


|| q But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 
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Here is an Objective 
Worth Going After! 


RMY men know that the way to gain 

ground in an offensive movement is 

to concentrate on certain objectives until 
they are won. 

This rule has always applied to advertis- 
ing. But today, in a buyers’ market, it 
applies with particular force. It is not only 
logical; but absolutely essential for certain 
advertisers to adhere to this policy if re- 
sults are expected. 

If you are advertising a quality product 
you naturally want your advertising to be 
read by people who can buy your product. 

Then why not take THE FINANCIAL 
WORLD subscribers as an objective, and 


concentrate enough of your advertising 
ammunition on them to win them over to 
your product? 

You will find them open minded and will- 
ing to be “‘sold.” And when you get them 
to the point of buying, you will find that 
the question of money does not bother 
them. 

Because they all have money— 

Otherwise they would not be subscribers 
to THE FINANCIAL WORLD! 

The low cost of a campaign in THE 
FINANCIAL WORLD makes it unusually 
attractive as an advertising “buy.” Let 
us give you full details. 





THE FINANCIAL WORLD subscribers are leaders in over 7,000 communities 
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A Turn 
for Steels? 
AThe steel companies are always either 
“prince Or pauper,” and at the present 
time the latter term rather adequately 
describes them. Strong cash positions 
uit up in past years of prosperity 
aplain the reason for continued divi- 
dend payments on the part of a number 
of the companies. However, the draw- 
ing down of surplus can not go on for- 
ever (witness cuts by American Loco- 
motive and Baldwin, which are strong 
in cash but have suffered from pro- 
tracted periods of lean profits), and 
many holders of steel securities are 
joking anxiously for the time when 
sitisfactory earnings are again wit- 
nessed. What are the prospects for a 
tun in the industry, and which stocks 
should be favored? Which avoided? 


Shoes 
and Leathers 
ALeading shoe manufacturers are 
now operating at 85 to 90 per cent of 
capacity (as against 30 per cent for the 
steel industry, for instance); yet the 
shoe and leather stocks have thus far 
hen virtually neglected by well in- 
formed investors and speculators alike. 
There is a reason for this phenomenon; 
but as to the future, that may be 
smething else, and no analysis of the 
situation would be complete without 
pointing out just what may be expected 
of this group in coming months. 
Bank Stocks 
At Low Levels 
AA group of six of the leading New 
York City bank stocks is obtainable at 
prices to yield about 4.7 per cent as 
wainst a return at current levels of 
about 5.4 per cent for a group of six 
industrial stocks of comparable grade. 
On a strictly statistical basis, bank 
stocks are selling at the lowest levels in 
years. Can the banks adjust them- 
slves to present changed conditions? 
In other words, is this type of security 
attractive at current depressed levels, 
a should bank stocks be avoided? 
A Company Which Has 
“Turned the Corner’’? 
AWith more than 80 per cent of its 
fitire year’s dividend requirements 
aamed in the first quarter of 1931, a 
certain stock is now selling on a 5 per 
tnt yield basis, half-way between its 
high and low points for the year. First 
quarter results showed a gain over those 
of the same period of 1930, and it 
‘ppears that this is one of the compa- 
les which haz already “turned the 
corner.” Although often regarded as 
i auto accessory company, more than 
of its total business is done with 
other industries and this diversification 
Sin part responsible for its showing. 
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ECURITIES are not sold by demon- 

stration. They are sold bya dis- 

cussion of invisible, but definitely 
ascertainable facts about them. 


And when this discussion is prop- 


erly conducted by both your salesman - 


and the client, the securities are not 
sold in the commercial sense, but are 
bought by the client. 


From such a transaction, satisfac- 
tion on both sides is most likely to 
ensue. 


Why it is that many men think 
that by looking at a publication and 
a few arithmetical facts about its 
circulation, they can judge the market 
represented by the readers for their 
securities, is a mystery. 


A market can no more be sold by 
demonstration than can securities. 


Only a reasonable, rational discus- 
sion of invisible, but definitely ascer- 
tainable facts about the market can 
reveal to you its advantages, its busi- 
ness-building potentials. 


And when this discussion is prop- 
erly done by you and our represen- 
tative, youand you alone, will be the 
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A Huge Market 
for Securities 


Interpreted for You 


Address Communications to F. W. Branprt, ( 
Sd 
Business Manager, Tue FinanctaL WoriLp 











final judge of the benefits to be ob- 


tained. 


Naturally, we can only discuss this 
problem with firms of highest stand- 
ing and integrity whose securities or 
services offer real advantages to our 
readers, 


We will not accept advertising 
where the above suggested procedure 
is followed if there is any likelihood of 
anything except satisfaction ensuing. 





We will not accept advertising from 
any firm whose present problem is such 
that advertising in THe FinaNcraL 
Wortp can not reduce its cost of 
selling or obtain an increased volume 


of business in a reasonable length of 
time. 


Our analysis will prove whether 
either of these objectives is feasible 
before any money is spent. 


A letter to us indicating a time 
when you can give our representative 
an interview on the subject of in- 
creasing your sales is suggested. We 
are confident you will find the time 
thus spent a good investment on your 
part. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stock trading dull, trend irregular awaiting constructive news from abroad — 

Bank of London rate raised to 314 per cent to protect gold holdings — Second 

quarter earnings statements afford pleasant surprises — Total oil production 

off, but East Texas still running wild — Some copper sold at 734 cents — Car 
loadings gain more than seasonal. 


OMESTIC industrial activity is trying hard to 
[) throw off the incubus of uncertainty abroad, while 
the stock market is paying more attention to foreign 
affairs than to developments here at home. Once assured 
that Central Europe’s financial problems were well on 
the way toward solution, trade and industry would be in 
a position to show the beginnings of definite recovery for 
which we have long been looking. 


REIGHT car loadings in the week following July 

fourth more than recovered their holiday loss, a per- 
formance which is better than that usually witnessed. 
Decline in automobile production for the week was slight, 
and steel operations are now at a level which the industry 
regards as marking approximate bottom. While com- 
modity price trends have been mixed, numerous items are 
displaying a firm undertone. Copper, however, awaiting 


political developments abroad, sold down to 734 cents 
although later recovering to 8 cents. 


RICES of foreign bonds have followed day to day 

changes in sentiment, but domestic issues have been 
steady reflecting money ease. Unusually small volume 
of stock trading indicated lack of public interest as well 
as indecision as to immediate future trend. Short selling 
is unpopular, holders are afraid to sell, and potential 
purchasers are awaiting the appearance of constructive 
news from overseas. Forthcoming action on the U. S. 
Steel dividend adds to the uncertainty, although declara- 
tion of the regular $7 rate this time would not necessarily 
definitely dispose of the matter in view of indicated poor 
earnings for a number of months to come. Reduction to a 
$5 rate, on the other hand, would eliminate one more 
factor of uncertainty overhanging the market. 
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Securities Outlook 


N THE absence of spectacular 

developments here, the situa- 
tion abroad continues to dominate 
day to day fluctuations in security 
prices. Were it not for the Central 
European financial situation, it is 
probable that the second quarter 
earnings statements now being 
released would have a buoying 
effect upon the share markets, inas- 
much as those which have already 
appeared have been materially bet- 
ter than had been looked for. It is 
true that some of the most de- 
pressed industries have yet to tell 
of the results of their operations 
over the past three-month period, 
but in these cases, such as the steels 
and oils, we are already expecting 
gloomy reading, and therefore it is 
possible that they will have a neg- 
ligible effect as market factors. 

Precedent, at any rate, should 
work against any period of pro- 
longed price declines in coming 
weeks. Examination of share price 
movements for the years 1920-1929 
discloses the fact that in no single instance 
did stocks fail to display a rising trend 
from the latter part of August through 
early September. 

This admittedly is no time to get 
rampantly bullish, but it also is true that 
bearishness concerning the ultimate solu- 
tion of the world’s pressing problems can 
easily be overdone. The best present 
course to pursue appears to be that of 
the middle ground and the adoption of a 
policy of ‘‘watchful waiting” concerning 
the placing of reserve funds. With the 
great. bulk of our strictly domestic prob- 
lems now behind us, there would seem to 
be little, if any, reason for disposing of 
promising securities already owned, and 
funds could well be kept in readiness in 
order to permit taking advantage of 
favorable buying opportunities which 
may develop from time to time. 


AAA 
Business Prospect 


ROTRACTED discussions and nego- 

tiations concerning the European situ- 
ation have done no good to the state of 
trade here at home, and until foreign 
affairs are definitely settled, or at least 
clearly on the mend, it is only natural 
that uncertainty should prevail to the 
detriment of business recovery. Set off 
against this unfavorable factor is one 
having more pleasant implications, that 
of the second quarter earnings statements 
which have been released so far. Despite 
a much lower volume of business done in 
the past three months, earnings have held 
up surprisingly well, eloquently attesting 
to the higher efficiency of operations and 
foreshadowing more than proportionate 
gains in profits upon inauguration of an 
upward trend in activity. 

Estimates of farm income for the 
1931-32 season are making their appear- 
ance, one authority placing the probable 
figure for this year at $7.4 billions, a 
decline of only. 4 per cent from last year’s 
returns, although 29 per cent below the 
average for the past five years. Thus 
agriculture appears actually to be in a 
better position than general industry 
and the farmer should have almost as 
much to spend this year as he had last 

ear. 
” Although sentiment in the steel trade 
appears inclined toward early September 
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“He Looks Bad, But He'll Pull Through” 





showing the first definite signs of an up- 
turn in that industry, instead of August, 
as is usually the case, estimates of steel 
production last week showed an actual 
gain by U. S. Steel, partially offsetting a 
decline by the independents. If the bot- 
tom of production has not been reached, 
it at least has heen very closely ap- 
proached. 

As pointed out last week, prolongation 
of the German crisis will hinder recovery 
of American industry, but autumnal in- 
fluences may be sufficiently strong to 
force the beginnings of a definite improve- 
ment despite retarding factors abroad. 


ar er 
Credit Situation 


HE money market, like other markets 

in this country, have remained dull 
and relatively uninteresting. The 1% 
per cent call rate is so familiar that it has 
come to be regarded as a fixture, and 
rates on other types of accommodation 
have likewise been unchanged. As in the 
case of virtually every other kind of 
activity, attention is centered abroad. 
President Hoover’s proposal of last 
week added nothing to a _ definite 





solution of the foreign problem and 
was little more than a suggestig, 
that present measures be continy, 

i. e., that already existing credits jy 
Germany be allowed to rema; 

However, he did suggest formation 
of a committee under Bank fy 
International Settlements BUSPiceg 
the purpose of which would be th, 





investigation of the possibility of, 
conversion of some of Germany’; 
short term credits into longer tern 
indebtedness. If this were aceon, 
plished in sufficient volume, jt 
effect would be to prevent the 
disastrous withdrawal of funds from 
that country and would cong 
quently be an important step in the 
right direction. It is still possible 
that the German financial tangle 
will be straightened out in a com. 
paratively short time, but as stated 
last week, the probabilities favor g 
more gradual solution of the 
problem. Increase in the Bank of 
England’s discount rate to 31% pe 
cent followed heavy gold with 
drawals from that country and was 
a defensive measure. 


AAA 
Barometer Changes 


HE only change which developed this 

week in THe FINANCIAL Wonrt's 
Corporate Earnings Barometer, on page 13, 
is that of advancing the left hand indicator 
for the tobacco companies. While the cigar 
portion of the tobacco business is not 
making the progress which might be de 
sired of it, this appears to be more than 
offset by the fact that the cigarette com- 
panies are now receiving more for their 
product than they did a year ago, and 
the net effect upon the industry asa 
whole should be higher profits now than 
they were receiving at this time last year, 





a 
Market Valuations 


HE market gave stubborn resistance 
to the unsettling news from abroad 
in the week of July 15-22 with small but 
persistent gains each trading day with the 
exception of the 22nd. According to Tx 
FINANCIAL WorRLD Index, market values 
increased by $1,170,000,000. This more 
than made up the total loss of the 
(Please turn to page 24) 
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DO CHARTS FORECAST 
STOCK PRICE MOVEMENTS? 


beating the stock market, the size 

of your profits will be limited only 
by. the size of your operations.” One 
fnds in life that certain phrases stick in 
one’s memory as though written in indel- 
ible ink and the foregoing aphorism, 
uttered years ago by an old time market 
operator long since retired from the Wall 
Street arena, has remained in recollection 
where thousands of other things have been 
forgotten. 

Charts, or ‘‘graphs,”’ as they are more 
technically known, form the basis of 
countless efforts to foretell the unknown 
on the basis of the known. The “‘chart 
reader” is a well known Wall Street type. 
Formerly the species was comparatively 
rare, but of late years it has become al- 
most as abundant and familiar as its pro- 
totype the ‘‘tape reader.” Both are con- 
sous, Or unconscious, proponents of 
systems for beating the stock market. 
The tape reader’s system is more inexact 
and mental, depending largely upon in- 
tuition based upon long experience and 
observation. The graph maker attempts 
to reduce to an exact science the art of 
forecasting price movements and con- 
stantly seeks a magic formula which will 
prove to be the key to the stock market 
code. Both are diligent seekers for the 
only partly attainable. 


The Chartmakers’ Faith 


One outstanding characteristic is com- 
mon to all believers in graphs—‘‘ chart 
fiends” as they are known in sophisticated 
cireles. And that is their unwavering 
faith in the absolute infallibility of their 
charts. No matter how often they flout 
and mock the chartist, no matter how 
many times they lead him astray to the 
aguish of his soul and the depletion of 
his pocket, he always is sure that the fault 
les in himself and not in his graphs. 
Never by any chance ean his charts be 
wong, he explains, he has simply failed to 
interpret their indications correctly. Next 
time he will not fail. No religious zealot 
wer defended his faith more vigorously 
than the chart addict defends his graphs. 
Ihave known individuals to pass from 
naturity to old age believing to the end 
intheir charts, although there never were 
ay outward indications that they fared 
ay better than the average run of traders 
adinvestors. Perhaps they derived some 
jlkasure or mental rewards entirely aside 
tom pecuniary returns. At all events, 
if one as much as suggests that per- 
laps charts cannot accomplish all that 
ter advocates claim he merely makes 
ttemies. 

Several years ago the writer was in al- 
host daily contact with a chart addict. 
They are an extremely plausible tribe, 
ind it is difficult to listen to them day 
titer day and look back over their neatly 
fawn records of ‘‘high, low and close”’ 
Without becoming interested and per- 
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Ti YOU once devise a system for 


By BARNARD POWERS 


haps impressed. All seems to have been 
so clearly indicated—in retrospect. The 


patois one hears of increasing and declin- 


ing ‘‘volumes,” ‘‘support levels,’’ ‘‘resis- 
tance points” and the like, is apt to con- 
duce to the opinion that perhaps, in 
truth, the chart reader lives in an upper 
stratum of finance where the air is too 
rarefied for ordinary mortals. It is not 
surprising that I fell under the spell. But 
before taking the chart reader’s veil I 
decided first to become a. novice. In 
other words, I determined to learn, not 
from hearsay, but from first hand ob- 
servation, how much or how little there 
was of truth in the somewhat extrava- 
gant claims which my friend and others 
made in behalf of graphs. 

For upwards of two years I kept a daily 
record of stock prices, not only the 
“‘averages” of the industrials and rails, 
but also the averages of a dozen different 
groups such as the utilities, chain stores, 
motors, coppers, steels ete. Also I charted 
the high, low, and closing price and the 
daily volume of trading in a number of 
individuals stocks. These charts were 
plotted on large sheets ruled into hun- 
dreds of tiny squares and may be obtained 
at any Wall Street stationery store. They 
were what are known as ‘‘one point” 
charts, i.e., each square from its top 
line to bottom line represented afull point 
in the price of a stock. The scales for 
volumes and averages were plotted in 
advance on the left hand margins of the 
sheets. One point charts are, perhaps, the 
simplest form of chart making, but I felt 
that if, in truth, there was a broad, under- 
lying principle I would discover it as 
quickly in the more simple chart form 
as in a more elaborate form. 

As the result of this study of charts I 
arrived at some very definite conclusions, 


The first and most important was that 
the past market action of securities, as 
depicted in charts or graphs, is no de- 
pendable guide as to their future action. 
I know that my chart friends will contend 
that I did not ‘‘read ’em right’’ but, as 
far as I have been able to learn in a Wall 
Street experience of many years, no one 
else seems to beable to read’emright. A 
rose by any other name, ete., so I stick to 
my statement. 

Still, I did not consider my work as 
fruitless for I found that charts have a 
very real place in the scheme of things 
financial, provided you do not expect 
them to show you too much. In short, 
if you expect them to tell you when and 
how far a stock is going to move up or 
down, you will be sadly disappointed. 
But if you use them merely as an adjunct 
in the study of the many factors affecting 
security values and price movements, 
they are of much assistance and at 
times predict with surprising. accuracy, 
what is likely to happen. 


The Typical Support Line 


On the graph published below, show- 
ing the weekly closing prices of 70 indus- 
trials over a four-year period, has been 
drawn a typical support line. Now a 
support line is an arbitrary conceptior 
and, therefore, the error factor must be 
ever present. One may draw support lines 
covering weeks, months or years but I 
found that the longer the period of time 
the less likelihood of error. The 1928- 
1929 support line was determined by the 
bottom of the 1928 decline and the 
bottom of the first important decline in 
1929. These two points were approxi- 
mately a year apart. To an experieneed 
chart reader a violation of such a support 

(Please turn to page 27) 
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American @ Foreign Power Report 














come so accustomed to unfavorable 

corporate earnings reports during 
the past few months that little importance 
is attached to the release of a majority of 
these statements at the present time. 
The income accounts of American & For- 
eign Power for the year 1930 and the 12 
months ended March 31, 1931, however, 
revealed a precipitate down trend in 
earnings of that company, wholly un- 
suspected by Wall Street, and the im- 
mediate effect was liquidation of the 
stock by speculative interests. This was 
encouraged by the knowledge that unless 
the rate of decline in earnings as revealed 
by the last three reports covering the 12 
months ended September 30, 1930, De- 
cember 31, 1930, and March 31, 1931, has 
been arrested during the past few months, 
the company is currently operating in 
the red. 


Recent Gains and Losses 


"Te financial community has be- 


Operations of American & Foreign 
Power during the past 18 months are best 
portrayed by the tabulation below, com- 
piled from the parent company income 
accounts for the 12 months ended Sep- 
tember 30, 1930, December 31, 1930, and 
March 31, 1931. 

Before proceeding to a discussion of 
the earnings exhibit it appears advisable 
to review the character of the company’s 
business and its financial and operating 
policies. The company controls directly 
or indirectly a diversified group of utility 
properties operating chiefly in the West 
Indies, South America, Central America, 
Mexico and the International Settlement 
of Shanghai, China. At the end of last 
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year these subsidiaries served 870 com- 
munities with a total population of 12,- 
762,000. The broad operating policy of 
the company is to acquire established 
utility concerns in various foreign coun- 
tires and develop the properties along 
lines found to be the most efficacious and 
conducive of satisfactory profits. Operat- 
ing program includes financial reorganiza- 
tion, rearrangement of contractual rela- 
tions where necessary, development of 
operating and distribution facilities, in- 
tensive merchandising sales efforts, em- 
ployment of modern operating and 
accounting methods, and improving cus- 
tomer relations. The scope of this pro- 
gram and the growth potentialities of the 
system are indicated by the company’s 
report for the year 1930 in which it was 
stated that the company’s subsidiaries 
operating only in the three countries of 
Cuba, Guatemala and Panama completed 
all of these steps. 

During the depression period of the 
past two years domestic utility compan- 
ies, in the main, have succeeded in turn- 
ing in earnings exhibits which compare 
favorably with record reports of 1928 and 
1929. This has been especially true of 
companies which have completed the 
development of operating and distribution 
facilities and were able to concentrate on 
increasing consumption among domestic 
consumers. During the depression! period 
American & Foreign Power has been 
handicapped, not only because of the 
relatively inmaturity of many of its sub- 
sidiaries but, in a larger measure, due to 
the fact that the depression has been more 
severe in countries served and has car- 
ried with it political disturbances and 








RECENT PROGRESS OF AMERICAN & FOREIGN POWER 





Increase or 


————12 Months Period——————_ decrease 
September December March Sept.-March 
ete GAR.) os oka wsnds $31,388,135 $30,848,258 $30,436,765 — $951,370 
ITE, OCT EDT 1,851,605 2,005,107 1,997,734 + 146,129 
Interest and Discount....... 3,534,453 3,738,273 4,190,333 + 555,880 
IS ee 26,002,077 25,104,878 24,248,698 —1,753,379 

Dividends on preferred ($7 

ee eee 4,535,899 4,912,862 5,288,963 + 753,064 
Sih a I ae a 21,466,178 20,192,016 18,959,735 —2,506,443 
Dividends on 2nd pfd........ . 17,824,278 18,464,270 18,913,299 +1,089,021 
Balance for common....... 3,641,900 1,727,746 46,436 —3,595,464 
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currency depreciation which, in them. 
selves, have served to defeat attempts 
many of its operating subsidiaries to tun 
in satisfactory reports. Despite thes 
factors, total income of the company fy 
the 12 months ended March 31, 193}, 
showed a decline of but $951,370, or 33 
per cent, from amount reported for the 
September, 1930, period. 

During a period of declining revenues 
it is customary for a long establishe 
utility enterprise to show at least a com- 
mensurate reduction in operating expens 
through the introduction of economia 
of operation and elimination of expendi, 
tures which are not vital to the immediate 
well being of the company. Those ente- 
prises in the formative stage of develop. 
ment however, such as American & 
Foreign Power, do not enjoy the same 
degree of control, as a broad programoi 
expansion is laid down and followed, 
regardless of immediate results, and it 
usually is a program calling for a progres 
sive increase in expenditures until all 
objectives have been attained. The in- 
crease in operating expenses therefor 
as revealed both in the company’s con 
solidated account and the parent state 
ment should not be regarded as an ul 
favorable development. 


Financing Expansion 


Similar factors explain the increases in 
fixed charges and preferred dividends 
which appear in the most recent state 
ment. In order to finance the company’s 
expansion program, additional capital was 
required. In March, 1930, the company 
sold $50,000,000 gold debenture 48, 
due 2030, and in October it sold a like 
amount of notes to bankers which it 
is obligated to pay October 24, 1982. 
In addition 250,009 shares of $6 preferred 
stock were issued, and the outstanding 
amount of $7 series A preferred was ik 
creased by 359,003 shares. Counter 
balancing this increase in capitalization, 
investment account at the end of last year 
showed an increase of $90,500,470 over 
that of the previous year. Last year ap 
proximately $52,000,000 was spent 
carrying out construction programs fo 
new and increased power plants 
transmission lines. This financing & 
plains the increase of $2,397,965 in fixed 

(Please turn to page 27) 
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terstate Commerce Commission 

in the rate increase proceedings has 
painted a rather discouraging picture of 
the 1931 earnings prospects of American 
niroads as a whole. Based on earnings 
ithe first five months of the year, and 
dlowing for seasonal variations, it is 
atimated that all Class I roads will 
am fixed charges only 1.27 times this 
yar, Which is a dangerously slim margin. 
About twenty railroads will fail to cover 
‘Iixed charges, according to current esti- 
mites. On the other hand, there is 
sfairly sizeable group of carriers which 
yl apparently not only cover fixed 
darges, but will also earn current divi- 
dends on their common stocks with some- 
thing to spare. 


Rie testimony before the In- 


sail Earnings Prospects 


wel, While the earnings of practically all 
nd itfimerican railroads may be expected to 
ete Bihow sharp recoveries when there is a 
gueral speeding up in the tempo of busi- 
ss activity, traffic on some roads will 
wtrecover as quickly as that on others, 
udaside from the implications of a wide- 
grad improvement which will come in 
te next major up-swing of the business 
gee, some railroads do not face as good 
war term and medium term prospects 
sothers. Earnings prospects are tied 
arather closely with geographical con- 
iderations, as the traffic of most railroad 


state 
1 Ul 


Railroads—Here and There 
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or industrial developments in certain 
sections of the country. If there is a 
large movement of goods in a section in 
which a large part or all of the mileage of 
the road is located, the road will prosper 
in spite of generally adverse conditions 
elsewhere, and contrariwise, if local condi- 
tions are unfavorable, and the movement 
of goods small, railroads serving the ter- 
ritory affected will show poor earnings 
even if average business conditions 
throughout the country are excellent. 

The best illustration is probably to be 
found in an extreme case, that of the 
Bangor & Aroostook, which serves the 
northeastern part of the state of Maine, 
where the potato production per acre is 
greater than that of any other state in the 
union, not excepting Idaho. The road’s 
traffic and earnings are dependent al- 
most entirely upon the size of the potato 
crop in Aroostook County and adjacent 
territory. The 1930 crop was unusually 
large, and the relatively high prices 
which prevailed also tended to increase 
shipments. The result was that the 
Bangor & Aroostook realized the high- 
est net income in its history in 1930, a 
year of small traffic and poor earnings for 
mest roads. 

For statistical purposes, the railroads 
of the country are divided by districts, 
as follows: New England, Eastern, Alle- 
gheny, Pocahontas, Southern, North- 
western, Central Western, and South- 
western. The tabulation, just below, 


district. Prospects for each district are 
discussed briefly as follows: 

The New England railroads should turn 
in 1931 earnings reports which will com- 
pare very favorably with the average for 
all American carriers. Business condi- 
tions in New England generally are less 
depressed than in other industrial sec- 
tions, and certain lines which represent 
a large portion of New England’s manu- 
facturing industry, notably cotton tex- 
tiles, leather and shoes, have recently 
shown distinct signs of improvement. 


The Eastern District 


The Eastern District includes the great 
anthracite carriers, the D. & H., the 
D. L. & W., the Erie and the Lehigh Vai- 
ley; the New York Central, whose ex- 
tensive territory embraces many different 
types of industry; and the Nickel Plate, 
Pere Marquette and Wabash, carriers 
serving the great middle western indus- 
tries, notably automobile manufacturing 
and related lines. The industrial depres- 
sion has been and is being reflected in the 
low earnings of these carriers, and pros- 
pects for improvement depend upon an 
upturn in industrial activity. Gains of 
at least seasonal character should be 
witnessed in the autumn. This group 
will probably show a decline in earnings 
for 1931 about equal to that for the coun- 
try as a whole. 

The Allegheny carriers, although in 















tater ystems is dependent upon agricultural lists the most important railroads in each (Please turn to page 28) 
any’s 
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mMEEADING RAILROADS BY GEOGRAPHICAL DISTRICTS. 
ch ite 
1932 BNew England Eastern Allegheny Central Western 
erred bngor & Aroostook Delaware & Hudson Baltimore & Ohio Atchison, Top. & S. F. 
nding Boston & Maine . Delaware, Lackawanna & Western Central of N. J. Chi., Burlington & Q. 
is in- Haine Central Erie Pennsylvania Denver & Rio Gr. West. 
nter- #4. Y., New Haven Lehigh Valley Reading Southern Pacific 
& Hartford New York Central Western Maryland Union Pacific 
























N. Y., Chicago & St. Louis 


Northwestern 


Chicago & North Western 
Chicago Great Western 
Chicago, Mil., St. Paul & Pacific 


Great Northern 


pod Pere Marquette 
ki pa Wabash 
+ in other 
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Northern Pacific 


Minn., St. Paul & S. S. M. 


Western Pacific 


Southwestern 

Chi., Rock Is. & Pacific 
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Missouri Pacific 
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A New Lodestone for Loft 


OLLED up sleeves and mid- 
R night oil have proved 
the rule at the Long 
Island, City, New York, plant of 
Loft, Ine., since the present manage- 
ment emerged victorious a little more 
than a year ago from one of the 
bitterest. proxy fights which has ever 
been recorded in the annals of finance. 
It was in March, 1930, that the manage- 
ment set about to reestablish the earning 
power which had been dissipated during 
the previous regime and to justify the 
confidence which the majority of stock- 
holders had shown by their support. 
It was then, also, that the company 
uncovered a new lodestone, that mag- 
netic force, wnich was to serve as the 
stimulus for regaining the customers and 
patrons who had been lost. The estab- 
lishment of the highest standards of 
service and of purity and quality in 
confections and foods sold at reasonable 
prices was the lodestone. 

Things have happened in the Loft 
situation during the past year which 
indicate that: the new management is 
making progress in the right direction. 
By mid-year, 1930, overhead had 
been pared down, leaks had been 
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Candy chain was an interesting develop- 
ment but it also presented another trying 
problem for it seems that the Happiness 
restaurants had been selling more atmos- 
phere than food, and mostly red ink had 
been used in figuring out the results of 
their operations. The inauguration of a 
‘‘dollar dinner” featuring fresh foods, 
together with a change in supervision, 
have been helpful factors in changing 
many of the losing units into profit 
makers. The task of making the Happi- 
ness chain pay has not yet been solved, 
but inefficiency has been largely elimi- 
nated and several hopelessly unprofitable 
stores have been closed. To offset the 
undesirables, other better located units 
have been opened and as a result the 
combined chain now has in operation 115 
restaurants and shops as compared with 
110 a year ago, which then represented 
55 Loft and 55 Happiness stores. 
Figures for the first six months of the 
current year, which became available last 





most recent half year have show, 

an increase of 10 per cent ove the 

sales for the six months end 

December 31, 1930, when the toty 
aggregated $5,804,521, including the 
Happiness stores. 

More interesting still, however, are the 
net earnings for these three periods whieh 
are factual evidence of improvemen 
Net for the six months just ende 
amounted to $219,005, or the equivalen; 
of 21 cents a share on the common stog 
against a deficit of $260,971 in the fry 
half of 1930. In the last half of 1930 thy 
profit was $176,828, or the equivalent ¢ 
17 cents a share on the stock. In othe 
words the profit margin of the company 
during the first half of 1931 was 314 cents 
per dollar of sales, against 3 cents in the 
last half of 1930, and an actual loss jy 
the first six months of 1930. As ip 
Loft’s more prosperous years it hy 
earned 10 cents on every dollar of sales, 
it may be seen that there is still room 
for further improvement in profit margin, 

It can not be said that the company 
enjoys a strong financial position and 
therein lies one of the speculative aspects 
of the stock. On June 30, 1931, 





stopped and the plant had been 
placed on a sound operating 
basis.capable of producing more 
than -the then existing 55 units 
of the retail chain could utilize. 
In August, control of the Happi- 
ness Candy Stores with its chain 
of 100 Happiness and Mirror 
restaurants and candy shops was 
acquired by Loft as a new outlet 
for candy, ice cream and foods. 
This carried with it a contract 
to supply the United Cigar and 
Whelan Drug store chains. In 
September, Loft inaugurated its 


tablishment for the purpose of 
maintaining the quality of all 
poultry used in the combined 
chains. October witnessed the 
beginning of the company’s own 
box, container and printing de- 
partment. and since then all 
boxes, labels, paper cups and 
containers, posters and signs have 
been manufactured on the prem- 
ises. 

Since the first of the year Loft 
has further extended its diversi- 
fied activities by adding a bread 
and pastry bakery, a coffee roaster 
and a department for the pro- 
duction of tomato juice cocktail. 
In March, 1931, the interest in --- 














current assets of $1,349,949 ip 
cluded cash of $516,945 and 
inventories of $650,695, against 
current liabilities of $823,455 of 
which $150,000 represented matur. 
ing mortgage instalments. The 
ratio, therefore, is slightly mor 
than 1% to 1, but even this is 
some improvement over the clos 
of 1930 when the ratio stood at 
1.4 to 1. The mid-year balance 
sheet also includes goodwill and 
_ trade marks at $2,659,981 and 
values the company’s 71 per cent 
interest in the Happiness Candy 
Stores at $1,100,000 which was 
the cost of the 802,966 shares 
acquired. This stock is at present 





selling for $1.25 a share on the 
New York Curb Exchange. 
There is no doubt but that the 
financial position of the company 
needs to be materially improved, 
but progress is being made and 
such strengthening will probably 
come later. The capitalization is 
unusually simple, with no funded 
debt or preferred stocks author 
ized or outstanding, and only 4 
real estate mortgage of $525,00 
senior to the 1,023,209 shares of 
no par common stock. The 
mortgage is due in semi-annual 
instalments of $75,000 each until 








the Mirror stores was disposed of 
although Loft continues to serve the 
Gandy and ice cream requirements of the 
ehain. In May a contract was signed to 
serve the confectionery needs of the 
1,452 J. C. Penney stores. This is in 
addition tothe distribution of sweets 
through the National Grocery Company 
and the H. C. Bohack grocery chain of 
694 stores. Meanwhile, an unprofitable 
contract to supply the drug stores affili- 
ated with McKesson & Robbins has been 
discontinued without loss. 

The acquisition of the Happiness 


8 


week, make a very interesting comparison 
with those of the same period of a year 
ago and also those of the last half of 
1930, which is seasonally the company’s 
most profitable portion of the year. 
Sales for the half year ended June 30, 
1931, totaled $6,430,879 and _ repre- 
sented an increase of 67 per cent over the 
$3,853,827 sales reported for the first 
half of 1930. This increase is not sur- 
prising as the latter figures do not include 
the volume of -the Happiness chain. 


What is surprising is that sales-for the- - 


October 31, 1933, when the prin¢ 
‘pal becomes due. Incidentally 
the mortgage is the only lien on property 
carried in. the balance sheet at $6,915,520 
after allowing $3,049,662 for depreciation. 

The company’s highly concen 
advertising campaign is apparently prov 
ing successful inasmuch as 3,046,280 mor 
persons were served by the chain durit 
the first half of this year than in the same 
period a year ago. Gallonage sales of itt 
cream are up 68.8 per cent; and the née 
bakery of the company-is now produciti 
8,000 pounds of bread daily, against 4,00 
(Please turn to page 27) 
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Beneficiaries of Sugar Stabilization 


! 


expected the acceptance of the Chad- 

bourne Plan to bring an early im- 
rovement in the sugar industry have, so 
far, been. disappointed and in hastily made 
statements the plan has been declared a 
complete failure. Such attitudes reveal a 
misunderstanding of the plan, the basic 
factor of which is the element of time. 
Under the stipulations of this scheme, the 
large surpluses overhanging the world 
markets have been set aside to be liquidat- 
ed over a period of five years; in addition, 
the annual crops harvested during this 
period are to be reduced. Therefore the 
process of readjustment of production and 
consumption is naturally drawn out over 
several years and the expected improve- 
ment in the price situation can only be 


gradual. 


Prices and Consumption 


[sect th and speculators who 


Nevertheless, the increase in price for 
raw sugar from 1.11 cents per pound at the 
time of the acceptance of the Chadbourne 
Plan to 1.55 cents last week augurs well 


for the final effectiveness of the scheme. 


In this connection it must not be for- 
gotten that due to decreased consumption 
of sugar as a result of the general depres- 
sion, the demand factor has operated 
against a price advance, which makes the 
recorded improvement more outstanding. 
Consumption in the United States for the 
first six months of the current year was 
2,665,000 tons as against 2,928,000 tons 
for the corresponding period in 1930. 
However, a gain in the second half is anti- 
cipated, principally as a result of technical 
market conditions and seasonal factors. 
While under the workings of the Chad- 
bourne Plan prospects for the raw sugar 
producers are expected to become more 
promising as time goes on, the refiners 
are, as usual, in a much better position. 
In a period of a steady price trend for raw 
sugar, the refiners are able to adjust the 
price for the refined product more closely 
to the cost of the raw material. The past 
six months, with its sharp fluctuations in 
the raw sugar market, registering a high of 
1.40 cents in January, a low of 1.11 cents 
in May and another high of 1.45 cents per 
pound on the last day in June, have un- 
favorably affected the spread between 
raw and refined, inasmuch as for technical 
reasons the refiner can not change his 
Price from day to day. 


The average . 
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spread for the first six months of the cur- 
rent year shows the following fluctuations: 


MONTHLY AVERAGES 
(cents per pound) 





*Raw Refined 

Sugar ugar Spread 

SEMUALT so cccccece 3.367 4.578 1.211 

i 3.310 4.471 1.161 

March..... 3.2 4.321 1.041 

April. . 3.288 4.386 1.098 

. Aare 3.181 4,292 1.111 

A a ee ae 3.321 4.379 1.058 
*Includes 2 cents duty. 


With the current price for refined at 
4.75 cents per pound and a spot price for 
Cuban raws at 3.55 cents,the spread has ad- 
vanced to 1.20 cents. However, theabove 
averages, while interesting for the price 
trend, are not a determining factor for the 
earning capacity of asingle company, inas- 
much as they do not include the volume 
transacted at such prices. It is conceiv- 
able that the refiners have covered more 
of their needs at prices below the average 
for raws, computed on the basis of daily 
quotations as shown above, and a com- 
pilation of the effective spread realized 
by an individual company would prob- 
ably give a different picture. On the 
other hand, in a period of a steady trend 
in either direction these figures become 
more indicative and for the coming 
months a gradual widening of the spread 
is anticipated by the trade. 


“A Leader in the Industry 


American Sugar Refining Company, 
as the leader, appears to be in the most 
favorable position to benefit from any 
{mprovement in the price situation and 
{ncreased consumption of this sweetest 
and cheapest among our daily nutriments. 
This company has a melting capacity in 
excess of 16,000,000 pounds daily, repre- 
senting 30 per cent of that of the entire 
country. About 38 per cent of its total 
output is sold under the trade names 
**Domino” and ‘‘Franklin.”’ In addition 
to its own refining activities the company 
holds an interest in the National Sugar 
Refining Company of “Jack Frost” 


fame, which amounts to slightly under 
25 per cent of the latter’s capital stock. 
Further investments are held in Michigan 
Sugar Company and Spreckels Sugar 
Company. It also owns the entire capital 
stock of the Brooklyn Cooperage Com- 
pany, one of the largest. barrel manufac- 


turers of the world. This latter company 
not only supplies the sugar barrel re- 
quirements of American Sugar but also does 
an extensive business in all sorts of wooden 
and paper containers for many lines of 
trade. It conductsits own logging opera- 
tions on its own forest holdings in the Adi- 
rondacks, in South Carolina, and in Loui- 
siana, which are estimated to contain more 
than 700,000,000 feet of standing timber. 

American Sugar Refining’s invest- 
ments further include the entire capital 
stock ($15,000,000) of the Central Cuna- 
gua,a Cuban producing corporation which 
owns two of the largest and most modern 
sugar factories in Cuba, having a total 
capacity of 1,800,000 bags of raw sugar 
per annum, and providing the parent 
company with approximately 12 per cent 
of its raw material requirements. Due 
to record low prices for raw sugar in 1930, 
these Cuban holdings did not contribute 
to the company’s profits, but a gradual 
improvement of the sugar price situation 
under the Chadbourne Plan should allow 
this Cuban subsidiary again to become a 
source of ineome for the parent company. 


Financial Position 


American Sugar has for several years 
been engaged in a program of retrench- 
ment and has fortified its financial posi- 
tion, which at the end of 1930 was excep- 
tionally strong with a current ratio of 
11 to 1 as against 7.7 to 1 at the end of 
1929. Average income for the last five 
years after allowing for the $7 preferred 
stock amounted to $5.90 per share, with 
the complete record reading as follows: 


Net per 
Operating Share of 


Year Sales Profit Common 
1980....06 *$136,000 *$7,289 $5.57 
0 ae 143,000 8,166 7.77 
1928... 158,000 8,016 7.59 
a 177,000 3,070 1.49 
1926;...<. 171,000 7,092 7.08 





*Three cyphers omitted. 


The balance sheet as of December 31, 
1930, shows current assets of $59,421,000 
including $19,489,000 in cash and short 
term loans, $20,780,000 in long term loans 
and $13,424,000 in inventories at lower 
of cost or market. Through retirement 
of the bonded debt this position of the 
common stock has been constantly en- 
hanced. Of an original issue of $30,- 
000,000 of 6 per cent bonds floated in 

(Please turn to page 28) 
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foreign obligations which had previ- 

ously suffered spectacular declines 
featured the bond market of the past week, 
while the turnover in the foreign list 
continued to account for an unusually 
large percentage of the total transactions 
on the New York Stock Exchange. 
German Government 7s and 514s showed 
substantial recoveries from their early 
July lows, the turn in the market for 
these obligations having been marked 
by statements by Finance Minister 
Dietrich to the effect that he considered 
it ‘‘a matter of course’ that interest and 
sinking fund payments on these issues 
would be maintained, and that Germany 
would pay off her private obligations 
first. Later in the week, these issues 
showed renewed weakness on the general 
feeling of disappointment over lack of 
major results at the London conference. 
The Dawes Plan 7s are secured by a first 
charge upon German customs and internal 


IR toricncbtiga in the market for 
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revenues, and the Young Plan 54s by a 
tax which constitutes a first charge upon 
the revenues of the government-owned 
railways. This places them in a position 
quite different from that of most German 
municipal and corporation obligations. 
Some bonds in the latter class declined 
last week while the Dawes and Young 
Plans bonds were regaining part of earlier 
losses. x 
Chilean Government obligations also 
recovered part of their sharp losses in a 
reaction from the heavy selling which 
followed the announcement by Premier 
Blanquier of a moratorium on foreign 
debt service. Sums covering service on 
the Chilean external debt will be de- 
posited with banking institutions in 
Chile. It was stated that revenues were 
adequate, but transfers of payments 
could not, at this time, be effected with- 
out demoralizing the foreign exchange. 
The recent report of the Department 
of Commerce upon international capital 


movements estimated that repurchases ¢f 
foreign dollar bonds by nationals and jp. 
stitutions of the debtor nations had 
exceeded $800,000,000. While som 
countries, notably France, have bea 
repurchasing their dollar bonds at pr 
miums, a much larger amount has bem 
bought at substantial discounts. The 
timid American investor has thus madea 
large contribution to foreign nations and 
investors. Most of the economic sor 
spots in other sections of the globe will, 
in all probability, eventually be cleared 
up without permanent loss to holders of 
dollar bonds, which means that speci- 
lators making purchases of depressed 
foreign bonds at current market levels 
should, at some time in the future, realize 
substantial profits. 

United States Government bonds and 
Treasury certificates, after several weeks 
of irregularity, showed firmer tendencies 
last week. The new Treasury 3s 
advanced to a new high level. 
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NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 








Amount Interest Offering Yield ot 
Name of Issue offered __ Date _ Price Basis % 
Arkansas Power & Light Co...............06. ~_ 7 ae” eas eee $2,000,000 “A.& O 100 5.00 
Capen. TOmte, MAES GE... os cccedvncsccscvcs "RRR AE a eae 1932-56.... aeeenee M.&68. «000 2.50-4:00 
REE a een | Sener errata eer 1931-41-51 5,000,000 F. & A. 97, = 4 4.80-4.83 
Public Service of Northern Illinois........... STEELE CEPT Pe 1932 ..-.. 15,000,000 ..... ° 100 4.00 
(Exce pt in cases of entire issues called amounts 
called for less than $10,000 are not included) Call 
Name of Issue Amount Price 
ieeMaty 4108 Wie Ge AGO. osc sce ccccccscccscces first mt@O. GB... 2 cc ccccescces 1935 cee 19,000 108 Aug. 
California Electric Generating Co............ first mtge. oS . Serer 948 ékiowe 39,000 105 Sept. 
Consolidated Gas Co. of N. J............220.: first & ref. a Wisc ss cee 965 bgterd Entire 110 Oct. 
Consolidated Gas Co..0f N. J........c.cscce0e SS Sere 1936 rae Entire 110 Jan 
Credit Consortium for Public Works of Italy. . sec. 78 wt cals Wiehe ssc 108 ae 210,000 100 Sept 
Eastern New Jersey Power Co.............+.. — -. 5e-& Gs....... 1949-59.... Entire 105 Jan. 
Hartford & Connecticut Western R. R. Co. frst mtge. 6s...............-19383 .... 70,000 100 July 
Jersey Central Power & Light Co............. first & ref. mise. 5s “A’’....1945 winters Entire! 103 4% Aug. 15, 
La Empresa de Agua Portable de Valparaiso. .68............-0ee eee erences 1939 ese = 12,000 100 Aug. 10, 
Ra Jon. Properties, IMC. ....cccsccccevccccecs RNIN 1 9B coc nic sine s eek ee 1937 fans 20,000 102 Sept. 
Mortgage Bond Co. of N. Y. 4s........:...... Series a PELE ACPO ek ee 14,000 100 ‘Oct. 
Provincial Light, Heat & Power Co........... RAS ory are eee 44,000 105 Sept 
ae ES Saar errr ee deb. 5 y aria Ride ea sakse ly 5 68 1942 pe 50,000 102 Sept { 
Tide Water Associated Transport Corp....... first lien marine equip. 5s...... 1937 ay 40,000 102 Aug. 15, 193 
Western Meat Co... .......-ceecec es ccesecees first mtge. 78... 2.2 cseseeeees 1982. .... 12,500 100 Aug. 1,1 
Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. , = 
Sn ne 
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The Status 
of the 


Newsprint Industry 


By LESLIE J. LUNDY 
Editorial Staff, Tue Financia Worip 


price for newsprint and the pro- 


Te recent official reduction in the 
posed reorganization of the Canada 


PPpower & Paper group of companies 


bring to a head the very unsatisfactory 
position of the newsprint industry. These 
two factors will have far reaching effects 
on the industry as a whole and it is of 
interest to holders of newsprint companies’ 
securities to know their position and 
what can be expected over the near term 
future, at least. 

The reduction in the price of this com- 
modity from $62 to $57 a ton delivered in 
New York is in itself a recognition of the 
competitive conditions that are prevailing. 
While the Newsprint Institute of Canada 
was able to exercise its influence the price 
was artificially maintained at $62 a ton 
but when bad feelings became evident the 
Institute’s power was practically neg- 
ligible and companies began scrambling 
for business. Previous to the official 
announcement of the reduction, however, 
a number of companies outside the In- 
stitute were accepting contracts at ap- 
proximately current prices. Another 
factor contributing to the practical 
breakdown of the Institute’s influence 
was the fact that some members were 
allowing rebates mainly in the form of 
stock bonuses or options to 
the larger consumers. With 
such practices prevailing and 
production well in excess of 
demand, it was impossible to 
avert a price reduction. The 
result of this action will un- 
doubtedly be reduced earnings 
for the majority of companies 
especially since demand has 








TX. 





not shown any inclination to 
increase. Fixed charges will 
be earned by a much narrower 
margin than heretofore and it 
is quite possible and, in fact, 














probable that companies with 
large amounts of senior securities will 
fail entirely to earn charges. 

The difficulties of Canada Power & 
Paper affect a number of companies 
directly and the whole industry indirectly. 
The committee appointed to work out 
a@ reorganization has recently published 
a plan which calls for a substantial scal- 
ing down of fixed charges. It proposes to 
eliminate the preferred stocks of Canada 
Power and its affiliated companies and 
to reduce bonds and debentures from 
about $79.8 millions to $51.0 millions 
thus reducing fixed charges and preferred 
dividends from $6.6 millions to $3.2 
millions. 

While the plan is undoubtedly drastic 
from the point of view of the security 
holders, it would be very unfortunate if 
this, or some other, plan were not ac- 
cepted by any one group as it would work 
extreme hardship not only on the security 
holders of other companies but also on 
workers in plants that would have to 
close down. This is a very important 

consideration as 
in some sections 
cf Canada whole 
towns are de- 
pendent on the 
newsprint plants 
for their liveli- 
hood.: Were any 
of the groups to 
withdraw from 
- the plan, the 


probabilities are 
that the various 
mills would pass 
into the hands 





of the bondholders. Since the management 
of Canada Power insists that as individual 
units, the mills could not obtain con- 
tracts as these are made with the holding 
company, it would follow that price 
cutting would be resorted to in order to 
obtain contracts held elsewhere. It is 
apparent, therefore, that the future of the 
industry depends largely on whether or 
not Canada Power & Paper can be re- 
habilitated. If the proposed plan goes 
into effect, it will free the industry from 
much uncertainty and allow merger con- 
versations to proceed, which would be 
the best thing that could happen for the 
industry and the security holders. 

There is little question but that the 
industry has only itself to blame for its 
present position since its condition was 
poor even before the business depression 
set in. The fundamental difficulty is 
excessive plant capacity. In 1913, pro- 
duction was runnng at the rate of about 
350,000 tons per annum. In 1921, pro- 
duction had jumped to about 2.0 million 
tons per annum and consistently in- 
creased thereafter until 1929, when pro- 
duction amounted to 4.1 million tons. 
In 1930 a decline of 335,418 tons was 
witnessed bringing production down to3.78 
milliontons. During that period, however, 
the ratio of production to capacity was 
declining, indicating an expansion of plant 
facilities and the introduction of modern 
machinery in an effort to reduce costs. 

In 1926, operations were at about 95 
per cent of capacity and in subsequent 
years declined until in 1930 they were 
at 71.4 per cent of capacity. This year 
the ratio has been even lower and in June 
was at 63 per cent of 
capacity. On the basis 
of the 1930 figures, the 
industry has a capacity 
in excess of five million 
tons annually, or about 
one million tons more 
than production in 1929, 
which, incidentally, was 
the best production year 
ina decade. Obviously, 
therefore, considerable 
curtailment will be neces- 
sary if the industry is to 
operate on a sound eco- 
nomical basis. This can 
only be brought about 
through consolidations 
which are largely con- 
tingent on the rehabili- 
tation of Canada Power 

& Paper. 
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These reviews 
The ratings “A,” “B," “C," “D," used in 


were written immediately preceding closing time of this issue 
this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocls 
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Alleghany Corp. pfd. 4 > 
As was expected, directors of Alleghany 
Corporation omitted dividends on the 
company’s preferred stock at their recent 
meeting in anticipation of the August 1 
appraisal of the collateral behind the 
company’s 5 per cent bonds. This ap- 
praisal will doubtless show that the 
market value of the collateral is less than 
150 per cent of the outstanding par 
value of the bonds. As long as this con- 
tinues to be the case, this will preclude 
the payment of any dividends upon the 
company’s preferred or common stocks, 
under the terms of the bond indenture. 


American Chicle 4 ~—” 


Slump or no slump, the price of a package 
of chewing gum is still a nickel a pack or 
one cent a stick, and if the retailer cuts 
the price he takes the licking. Earnings 
of the company for the June, 1931, quar- 
ter amounted to $1.25 a share against 
$1.21 a share in the same quarter of 1930, 
‘furthering the upward trend which has 
been so consistently maintained for a 
number of years. If there has been any 
decline in the use of chewing gum, it is evi- 
dent that the loss has been more than off- 
set by low sugar prices and duty free chicle. 


Baltimore & Ohio 4 7’ 


Al] question as to the final disposition of 
the Chicago & Alton has been removed by 
formal authorization given by the Inter- 
state Commerce Commission to the Balti- 
more & Ohio to acquire control through 
the Alton Company, formed by the 
B. & O. for this purpose. The plea of the 
preferred and common stockholders of 
the Chicago & Alton was turned down by 
the Commission, which ruled that they 
had no equity in the property. This is 
evident from a study of the balance sheet 
and the earnings record of the Alton. 
B. & O. acquired control through pur- 
chase of junior bonds. The B. & O. thus 
completes another important step in its 
consolidation program. 


Calumet & Arizona 4 <<} 


Directors are reported to have reached an 
agreement upon terms of consolidation 
with Phelps Dodge, whereby stockholders 
would receive a dividend of $2.50 a 
share, and company’s assets and proper- 
ties would then be merged with Phelps 
Dodge upon payment by the latter of 314 
of its shares for each share of Calumet & 
Arizona outstanding. Thus another step 
is being taken toward concentration of 
control of mining properties in the South- 
western district. 


Chrysler 4 © “C” 


Current rumors have it that Chevrolet 
and Ford are putting the new Plymouths 
through severe tests with a view to adopt- 
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ing the “floating power” principle if suc- 
cessful. However, it is pointed out that 
the principle of suspending a motor on its 
axis as developed by Chrysler engineers is 
patented and that it is regarded as ex- 
tremely unlikely that Chrysler wouldlicense 


any other manufacturers to use this ap-. 


plication of the “‘ floating power”’ principle. 


Congoleum-Nairn 4 = 


After a lapse of nearly six years com- 
pany’s common stock, long a favorite 
among customers’ men as a “‘tip,”’ has 
been placed on a dividend basis. The 
directors declared a dividend of 25 cents 
a share recently and expressed the hope 
that it could be maintained quarterly. 
Stockholders undoubtedly concur heartily 
in this hope since they have had plenty 
of patience. Company’s net was some- 
what lower for first six months as com- 
pared with last year, but by retiring 
about 250,000 shares, earnings on a per 
share basis increased from 40 cents in the 
first half of 1930 to 42 cents in the six 
months just past. Management also 
announced that it had purchased about 
57,000 shares recently at less than $10 a 
share including brokerage, and these are 
now being held in the treasury. 


Denver & Rio Grande West. 4 ‘“‘C”’ 


The Dotsero cut-off, which has existed 
only on paper, will soon take the more 
concrete form of ties and rails. The last 
obstacle to the construction of the Moffat 
Tunnel route has been removed by an 
agreement between all interests in the 
Denver & Rio Grande and the Denver & 
Salt Lake. The D. & R. G. W. has filed 
with the Interstate Commerce Commis- 
sion its acceptance of conditions imposed 
by the I. C. C. prerequisite to acquisition 
of control of the Denver & Salt Lake. 
One of the conditions is that it begin 
construction of the Dotsero cut-off in the 
near future. Completion of the Moffat 
Tunnel route will greatly increase the 


HIGHS vs. LOWS 





A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
Me ee ee None’ 9 
Dn SE <ecb-6 sane 1 4 
"GR .ewctnee 1 2 
nr ee «6 4c sa 3 4 
oe ee . waves 5 1 
a, PO a 5 6 
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importance of the Denver & Rio Grand: 
Western. 


du Pont de Nemours 4 ten 


Capacity operations of company’s gay, 
phane division and increased output , 
anhydrous ammonia for the mechaniq 
refrigeration industry were reflected jy 
increased earnings for the second qu. 








ter. In a preliminary statement, net 
$1.22 per share was reported for thi 
period, bringing the total for the fir 
six months up to $2.23 per share. 


General Foods 4 tA 


The popularity of Frosted Foods j 
spreading; in fact this type of food ha 
become quite a fad in some communities 
Company’s line of Birdseye processes 
quick-frozen foods is now being handle 
in 65 outlets as compared with only on 
a@ year ago, all but one of which ap 
located in New England. By fall it i: 
anticipated that over 100 retail units wil 
be served in New England. From ther 
the expansion will be extended southwar 
and westward. Progress, to be sure, is 
slow, but then the company is measuring 
each step of the way so that no backward 
steps will have to be taken later on, 
Earnings of General Foods for the half 
year indicate stability, with the equive 
lent of 87 cents a share reported as con- 
pared with 88 cents a share in the first 
half of 1930. President Colby M. Chester, 
Jr., finds ‘‘that inventories, both whole 
sale and retail, are at very low levels, and 
the need for replenishing should stimulate 
business in the near future.” 


General Motors 4 « “A” 


Second quarter net equal to $1.22 a shar 
on the common was somewhat better 
than indicated by earlier estimates and 
exceeded the $1.17 of the same quarter of 
1930. Half year net of $1.83 provided 
fair margin over dividend requirements 
at the $3 annual rate, although not equal 
ing the $2.15 of the first half of 1930. 
Company’s strong position in the indus 
try is attested by the fact that while 
sales to the public in the second quarter 
declined 27 per cent from 1930 for the 
industry as a whole, General Motor 
sales were off only 2.5 per cent. 


Granby Consolidated 4 *C 


Second quarter net before charges equal 
to about 2 cents a share represented 4 
rather unexpectedly sharp drop from the 
37 cents a share shown in the first quarter 
Despite comparatively low productio 
cost in the first half of this year of les 
than 734 cents a pound, earnings of 3% 
cents a share were drastically below th 
$2.46 of the first half of 1930. With th 
third quarter promising little or no 
provement over the second, it appea 
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uestionable whether the present $1 divi- 
wad rate will be maintained. Next divi- 
gend action is due about the middle of 


September. 


Hercules Powder 4 “co” 


ngs of 55 cents per share for the 
second quarter, although 18 times better 
than the three cents reported for the 
March quarter, were still far below re- 
yirements of the current dividend rate 
of $3 per annum. Company’s business in 
explosives is still dull while the naval 
stores and nitrocellulose divisions have 
shown substantial increases in volume, 
which, however, were not paralleled in 
yalue due to the sharp price cuts for these 
chemicals early in the year. Despite the 

pects for a better second half and an 
exceptionally strong financial position, 
there remain some doubts as to con- 
tinuance of the current dividend. 


Internat’! Mercantile Marine 4 “C”’ 


Negotiations are under way looking 
toward the acquisition of the most im- 
portant part of the United States Lines 
fleet by 1. M.M. The U.S. Lines, which 
operated at a deficit of $728,150 in 1930, 
have been losing money at an even more 
alarming rate this year, with the result 
that the solvency of the company is 
threatened. If the I. M. M. should take 
over the large ships of the U. S. Lines, 
this might solve the latter’s difficulties, 
and result in some economies, but it would 
apparently do little to help the funda- 
mental difficulties in the shipping situa- 
tion, i. @., excess tonnage and sharp 
reduction in traffic. 


Iehne-Manville 4 ae 


Company has apparently made substan- 
tial progress in reducing operating ex- 
penses, since an increase of 23 per cent in 
sales during the second quarter as com- 
pared with the first three months, was 
translated into an increase of 211 per cent 
in net income. For the first three months, 
sales totaled $7.8 millions while net was 
$230,109; in the second quarter sales 
amounted to $9.6 millions and net to 
$945,767. Company earned dividend re- 
quirements in the second quarter with 
per share earnings of 78 cents (dividend 
requirements for period were 75 cents a 
share), while in the first quarter net equaled 

















A WELL BALANCED 


INVESTMENT PORTFOLIO 
Group % 


SS eee C= 
Il.... Sound Preferreds ....25 
lll. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 
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only 13 cents a share, making a total of 91 
cents a share in the first half as against 
$1.97 a share in the same 1930 period. 


Kinney (Shoes) 4 _ 


Operations for the first six months re- 
sulted in a deficit of $221,000 after all 
charges and Federal taxes, slightly greater 
than the loss of $207,000 reported for the 
corresponding period in 1930. Financial 
position was strong as of June 30, 1931, 
with a ratio of 5.18 to 1 and cash on 
hand representing almost 60 per cent 
of the current liabilities. Referring to the 
drastic economies effected by the com- 
pany during the last 18 months, manage- 
ment anticipates that even without any 
{improvement in general business condi- 
tions the profits for the second half of 
1931 should more than offset the operating 
loss experienced in the first six months, 


Liquid Carbonic 4 “oO” 


The ten year agreement concluded with 
the Dry Ice Corporation of America in 
1928 has been terminated, and Liquid 
Carbonic has accepted a license under the 
patents of Dry Ice Corporation. The 
two companies contemplate continuing 
their cooperation in the research work for 
the future development of the carbonic 
business. 


Magma Copper 4 ie 


Second quarter net after depreciation was 
19 cents a share and left dividend re- 
quirements not covered for either the 
quarter or the half year. Reported pro- 
duction cost of 8.7 cents a pound indi- 
cates probability of little or no profit for 
the third quarter, but since earnings and 


costs are reported after depreciation it is 
possible that the $1 rate can be con- 
tinued without placing any strain upon 
financial position. 


Mathieson Alkali 4 oY pias 


Despite a reduction in shipments during 
the second quarter, earnings showed a 
substantial improvement due to slightly 
better prices and increase in sales of new 
products. On a per share basis, after 
deduction of preferred dividends and 
taxes, 51144 cents were earned in the 
second quarter as against 39 cents for 
the first three months. Further growth 
in sales of company’s new products is 
anticipated with a corresponding gain in 
net profits. Strong cash position makes 
maintenance of current dividend rate of 
$2 per annum possible although not 
earned at the present time. 


Monsanto Chemical 4 ~—_. 


June quarter earnings of 97 cents per 
share came as a welcome surprise to 
stockholders, and brought total earnings 
for the first half of 1931 to $1.56 per share 
as against $1.51 for the corresponding 
period in 1930. The program of consoli- 
dation and centralization of company’s 
activities is being continued, and further 
savings from this source are expected. A 
new synthetic process was recently devel- 
oped to produce two chemicals, pyrocate- 
chol and pythaly! chloride, which thereto- 
fore were imported from Germany. 


National Bellas-Hess 4 “—” 


The skids have been put under the prices of 
this mail order company again. Down 
they go in the new fall and winter catalog 
to levels about 13 per cent below a year 
ago. Smaller sales, lower prices, same 
operating expenses, equal_another annual 
deficit, Q. E. D. 


National Biscuit 4 “_ 


The ‘“‘blues”’ which have been circulating 
with regard to the company’s second 
quarter earnings were a little bit too much 
in the minor key. Net for the three 
months ended June 30 equaled 66 cents a 
share, against 80 cents a share in the 
same quarter of 1930. For the half year 
period, earnings were $1.36 and $1.48 
a share respectively. The rumor, too, 
(Please turn to page 26) 
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Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 
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QChemicals ........ 

GCoppers........... 


Farm Equipment. .... 
GFertilizer......... 


* Changed from last week, see page 4. 
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Public Utilities . ........B 


Current Future 
Earnings Earnings 
ompa Compacce 
With a With 
Year Ago Present 


pe 
pe 


ORedles = ss sese0 60% 
QRailroads .......... 
Railroad Equipment. . . 

OO ot caw we pines sa aa 
ee eee 
IN oid one cuurkce 
QTire and Rubber... .. 
x«QTobacco........0.. 


WWOIO BG 





@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


be revised as warranted by developments. 
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muLY 29, 1931 


The left hand indicator shows by its 
of corporate earnings as compared with their respective positions one year ago. 
This indicator attempts to answer the ques 








e right hand indicator is a forecast of future earnings 
tion, how will conditions in the near term future compare with the present? 
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sition above or below horizontal (or neutral), the current status 
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Profits in Secondary Bonds 


Medium grade investment bonds of companies which have demonstrated ability 





to earn interest charges in periods of adverse business conditions provide oppor- 
tunities for the investor to secure a liberal current return, together with prospects 
of appreciation of capital concomitant with returning confidence and an improving 


influence was strikingly illustrated 

in all of the principal markets of the 
world in the response which greeted the 
announcement of a one year debt mora- 
torium. With business scraping bottom 
and practically no developments in the 
indices of industrial activity to account 
for an improvement in security prices, 
markets of all kinds staged a vigorous and 
broad advance through the stimulation 
of confidence engendered by the Presi- 
dent’s announcement. 


"Tint effect of sentiment as a market 


Sentiment and Priees 


Another illustration of the effect of 
sentiment on prices followed shortly after- 
ward in the irregularity which developed 
through the delay encountered in the 
acceptance of the plan together with the 
crisis which developed in the financial 
eondition of Germany, the repercussions 
of which were felt in a number of other 
foreign countries. These developments 
coming in close succession provide sub- 
stantiation to the belief that confidence 
as a market factor is a very important 
influence. It has often been stated that 
low money rates must eventually exert a 
stimulating influence on security prices 
as idle funds seek channels where a satis- 
factory return can be obtained. The first 
effects of this process are reflected in 
higher prices for U. S. Government bonds 
and the highest grade corporation issues 
which enjoy the-confidence of investors. 
The point is reached, however, where the 
demand for this type of security forces 
the prices to levels where only a small 
yield is afforded and investors endeavor 
to secure a better return on their funds. 

Lack of confidence in the business situ- 
ation together with declining corporate 
earnings has resulted in a lack of de- 
mand for so-called secondary investment 
mediums. With returning confidence, a 
greater proportion of surplus investment 
funds seeks opportunities for profitable 
and safe investment in this field. If we 
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business situation. 


By RALPH E. BACH 
Editorial Staff, Tue Financia WoRLD 


can assume that the worst of the de- 
pression is over and that we are on the 
verge of recovery, which would seem a 
reasonable hypothesis in the light of 
existing conditions, then it may be de- 
duced that present conditions afford an 
attractive opportunity to make selections 
among secondary bonds. Careful dis- 
crimination, of course, is essential in 
making commitments in this group but 
providing proper discernment is exer- 


cised and the principle of diversification ° 


is adhered to, aggregate income can be 
materially increased without the assump- 
tion of undue risk. 

In formulating the group of bonds pre- 
sented herewith from issues listed on the 
New York Stock Exchange, careful atten- 
tion has been exercised in considering the 
status of the individual companies in- 
cluding such factors as management, 
financial strength, position in industry, 
past earnings record and probability of 
recovery to normal earnings with the 
advent of better business conditions. It 
is noteworthy that all of the issues 
selected earned their fixed charges by a 
satisfactory margin in 1930 but despite 
this fact all of these issues are selling at a 
substantial discount at the present time. 

Uncertainty regarding early improve- 
ment in business is, of course, the primary 
factor responsible for this condition but, at 
the same time, it should be observed that 
if business recovery in the near future 
were a foregone conclusion such issues 
would not be available at their present 
levels. Every effort has been directed 
toward selecting issues of companies 
which give promise of participating in 
improving business conditions and whose 
financial positions are sufficiently strong 
to warrant a degree of confidence in their 
ability to weather the present depression. 
- There is a certain degree of speculative 
risk attached to such commitments which 
would preclude a recommendation to 
those investors who are unable to‘assume 
any risk whatsoever. The risk factor 
is relatively small, however, for, taken ag 


a whole, the companies represented are 
well diversified industrially and geo. 
graphically and unless it is assumed that 
we are facing a period of further pro. 
longed depression, which precedent seems 
to refute, then it must be granted that 
these companies should participate fully 
in business recovery. It is obvious that 
to obtain a higher yield than prevailing 
money rates, it is necessary to assume 4 
somewhat higher risk but at the same 
time intelligent discrimination can obyi. 
ate to a great extent many of the pitfalls 
encountered in indiscriminate investment, 


Diversification Suggested 


With an improving business situation 
resulting in a greater coverage of interest 
requirements, the status of the bonds jn 
the accompanying tabulation should 
show progressive improvement which 
should be reflected in market prices as 
confidence returns. As a group, a sound 
degree of diversification is offered among 
companies which have demonstrated their 
ability to earn the interest on their obli- 
gations during a period of major indus 
trial depression and whose prospects 
appear favorable for a recovery in earn- 
ings to more normal levels. In addition 
to the high current return afforded on 
these bonds, the possibility of capital 
appreciation is also a consideration of 
importance. The action of such issues 
following past periods of depression in 
manifesting sharp improvement in mar- 
ket prices concomitant with improving 
business conditions is testimony to the 
profit possibilities inherent in such in- 
vestments, in addition to the liberal 
current return which the investor’s capi- 
tal can command at the present time. 

In exercising discrimination in the selee- 
tion of the most favorably situated 
mediums, the possibilities are further 
enhanced as in all probability such issues 
are likely to manifest more quickly and 
more substantially in their market prices 
an improvement in business conditions. 
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American & Foreign Power deb. 5s, 2030.. 
American Ice deb. 5s, 1953.............. 
Chicago Great Western Ist 4s, 1959...... 
Erie ref. & imp. 5s, 1975.............. 


Hudson & Manhattan adj. inc. 5s, 1957 


Interborough Rapid Transit Ist & ref. 5s, 1966................ 
International Telephone & Telegraph deb. 4)4s, 1952 
MeKesson & Robbins conv. deb. 5s, 1950...............0..4.. 
Missouri Pacific conv. 5s “A,” 1949... 


Utilities Power & Light 54s, 1947 


t *Percentage earned in 1930. 
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+412 months ended March 31, 1931. 
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Times Fixed Curr. 
Chg. Earn. 1930 Market Call. Pr. Curr. Yield Net Yield 

a ji: et fe aie aac each 76.79 76 107% * 6.6% 6.6% 
ia estvbin alec sirdeuians 10.68 83 102% 6.0 6.4 
can nekbenecnhietarias 1.75 66 N. C. 6.1 6.7 
bike a seats «Mahia Ga xa aaa 76 105 6.6 6.8 
Beg 5 ae Mi alain Ale tals hone *11.46 78 100 6.4 6.8 
1.33 71 110 7.0 7.3 
ee ee 2.27 80 100 5.6 6.2 
2.96 75 103 7.3 8.1 
CRS a RS a me 1.35 78 105 7.0 7.7 
a ee, ee ee 1.52 75 104 7.3 8.3 














SERA oY 


THE FINANCIAL WORLD 

















ea 


nt, 


on 


—=—aesrlC OlCULh hh Olle ee 


i ee 








Tue Federal Farm Board would not sell 
950,000 bales of cotton to the Bolshevists. 
This set the lions roaring. They could not 
understand this refusal. Why not sell to 
them as to anyone, since it would cut 
down the surplus stock? It is all well 
enough to sell, but how about the cash? 
That is another side of the story. The 
Farm Board is not more concerned about 
the status of the Soviet Government than 
would be the average merchant but it has 
a duty to itself and the country in getting 
paid for what it sells. This involves cash 
or credit. If cash had been put up, the 
cotton would have been sold; but the 
Bolshevists are flush in promises to pay 
put terribly short of money. The trading 
organization which it maintains in this 
country usually offers 25 per cent in cash 
and the balance in notes maturing over 
three years. But try to discount these 
notes. Bankers meet the request with a 
glassy eye, which explains why American 
business men are reluctant to take this type 
of business. They have enough trouble 
worrying about bad accounts’ at home 
without going so far abroad as Russia for 
more of them. Cuba, which sold a lot of 
sugar on these terms, could offer some 
valuable suggestions regarding Russian 
credit. 


Norw:rusranpina that Congress has 
enacted a railroad law—the Cummins 
Esch Act—under which the nation stipu- 
lated what was a fair return upon capital 
invested in them, the roads must appear 
before the august body of the Interstate 
Commerce Commission like beggars, hat 
in hand, for financial relief. What is the 
use of legislating if Government commis- 


sions will not be controlled thereby? The. 


Transportation Act has been in operation 
for a number of years and throughout it 
all the railroads as a group have been 
unable to earn the 534 per cent allowed 
them. This attitude is extremely unfair. 


Ix PREPARATION for the hearings on 
rate increases, the Commission has set a 
tentative valuation of all the carrier 
properties. This amounted to $4,000,- 
000,000 more than the previous valuation 
and if it were accepted as a determining 
basis, would more than justify the 15 
per cent increase asked. The latter 
would amount to only $400,000,000, which 
is only 10 per cent of the Commission’s 
added valuation. But the hearings drag 
on under an atmosphere surcharged with 
the impression that the roads are asking 
toomuch. Questioning by Commissioner 
Eastman indicates his own belief that the 
carriers could work out their salvation 
without increases. By introducing 
greater economies and increased efficiency 
they could solve their problem. This the 
roads have valiantly tried to accomplish, 
without avail, and if the Commission fails 
to grant the relief the only other way out 
will be a general reduction in wages. If 
this oceurs, it won’t sit well with the Com- 
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mission, which 
will have to. 
assume the re- 
sponsibility be- 
cause of its nar- 
row policy. The 
railroads have 
suffered too long from over-regulation. 





, word ‘‘normaley” was popularized 
by President Harding during his adminis- 
tration. It was intended to imply that if 
the country would get back to viewing the 
situation through a normal perspective, 
trade and industry would revive more 
quickly. We were then in the midst of 
the trying period resulting from the post 
war deflation climax. Its effects were also 
subject to considerable mental exaggera- 
tion. But by the process of normal think- 
ing, industry was raised from its wobbly 
position and put back upon the road of 
progress. Normalcy is beginning to exert 
a helpful influence again, for we are be- 
ginning to see things through the lens of 
reason instead of myopic glasses. We are 
realizing that if we get down to real work 
instead of depending on hope, or for 
something unexpected to turn up, we will 
gradually get back on our feet. 


Wz HAVE suffered, but by comparison 
with what other countries have suffered 
we have reason to feel grateful for our 
good fortune. Even considering all the 
dividend reductions and omissions, in- 
vestors are still receiving incomes which 
would be considered satisfactory in normal 
periods. Our fault is we gauge every- 
thing from the apex of prosperity instead 
of appreciating that on the law of aver- 
ages we have done fairly well and what 
shortages have occurred can be made up 
with the revival of prosperity. What is 
more important to consider is the wealth 
we have retained, which, if we measure 
it by the liquid capital in the banks, can 
only suggest that what we need most in 
this country is not vain regret of what has 
taken place but renewed energy to put all 
this money back to work again. 


Unoze this mental change, which 
simply involves normalcy in engaging our 
faculties, earning power would gradually 
be built up and it is earning power which 
is the real tangible basis for prosperity. 
To a certain degree, American industry is 
indicating that it isaccomplishing progress 
in this direction. This is reflected in the 
second quarter earnings reports which, 
in the bulk of instances, show more effi- 
cient control over operations and by close 
economies, net incomes are increasing 
despite the declines in gross revenues. 
In this respect the depression was not 
without its valuable object lesson and its 
benefits will immeasurably increase when 
business really turns upward. Then 
there will be eliminated the waste that an 
extravagant period: introduced. 











Exempt from all Federal and 
New York State Income Taxes 


Legal Investment for Savings Banks 
oa Trust Funds in New York State 


Nassau County, N. Y. 


3% % Bonds 
Due July 1, 1948-1961 





These bonds, issued for hospital, 
land purchase and county road 
purposes, are direct general obli- 
gations of Nassau County, pay- 
able from unlimited ad valorem 
taxes against all of the taxable 
property therein. 


Prices to yield 3.60% 


Complete circular on request 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 
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Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 























Our July 


Investment Review 


summarizes the Stock and Bond 
Markets and analyzes the fol- 
lowing stocks : 


New Haven 
Standard Oil of N. J. 
American Home Products 


A copy will be sent you 
on request 


Ask for Review FWJ29 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 
Members of the New York, 
Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 
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— 285,615 people 


NOW 


own 


eneral Motors 





N 1917 the stockholders of General 
I Motors Corporation numbered less 
than 2,000. That number has now 
grown to 285,615 different owners. 
Since December 31, 1930, the number 
of common and preferred stockholders 
has increased 17,767. 

These owners of General Motors live 
in every State of the Union. They live 


in more than 70 different countries. 


They represent every type of saver 
and investor. More than 44% own ten 
shares or less. One in every three is a 
woman. 

Believing that America’s prosperity is 
aided by the widespread public owner- 
ship of its basic industries, General 
Motors is gratified that more than a 
quarter of a million people have in- 


vested in its securities. 
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DISTRIBUTION OF GENERAL MOTORS COMMON STOCKHOLDERS BY STATES AND COUNTRIES 


At the close of business December 31, 1930 





UNITED STATES 





—_ 


























States Stockholders Shares Held 
Alabama 532 26,133 
Arizona 346 13,305 
Arkansas 327 14,179 
California 14,670 766,902 
Colorado 1,159 50,254 
Connecticut 6,559| 721,258 
Delaware 4,015 | 17,040,090 
Dist. of Columbia 3,541 208,775 
Florida 1,312 65,069 
Georgia 1,332 64,452 
Idaho 308 8,010 
Illinois 15,741 783,974 
Indiana 3,981 171,420 
Iowa 2,559 79,558 
Kansas 930 32,510 
Kentucky 2,478 138,053 
Louisiana 1,001 55,650 
Maine 1,930 76,838 
Maryland 4,099 217,470 
Massachusetts 16,833 1,118,029 
Michigan 22,927} 6,890,360 
Minnesota 2,773 92,844 
Mississippi 433 14,992 
Missouri 4,302 275,459 
Montana 715 18,170 
Nebraska 844 68,826 
Nevada 216 6,783 
New Hampshire 2,445 60,502 
New Jersey 12,876 859,477 
New Mexico 253 9,313 
New York 51,175] 8,886,245 
North Carolina 1,340 78,509 
North Dakota 286 7,754 
Ohio 10,593} 1,069,672 
Oklahoma 925 . 47,747 
Oregon 1,462 43,207 
Pennsylvania 33,385 1,982,113 
Rhode Island 1,725 90,296 
South Carolina 462 15,325 
South Dakota 267 7,805 
Tennessee 1,244 105,652 
Texas 23233 173,676 
Utah 346 13,093 
Vermont 4,833 33,386 
Virginia 2,540 127,402 
Washington 2,503 88,126 
West Virginia 1,953 91,564 
Wisconsin 4,872 203,055 
Wyoming 309 9,997 
TOTAL 250,168 | 43,023,279 
_ AMERICAN POSSESSIONS 
Stockholders Shares Held 
Alaska 43 819 
Canal Zone 94 2,516 
Hawaii 283 10,155 
Philippine Islands 33 1,309 
Porto Rico 26 781 
Samoa 1 30 
Virgin Islands 1 5 
TOTAL 481 15,615 

















BRITISH EMPIRE 














Stockholders Shares Held 
Australia 26 1,859 
Bahamas 4 43 
Barbados 560 
Bermuda 11 225 
British 
East Africa 1 300 
British Guiana 2 20 
British Hodduras 6 715 
Canada 4,133 379,137 
Egypt 7 182 
England 198 29,589 
Fiji Islands 1 20 
India 34 2,158 
Ireland 19 585 
Jamaica 6 275 
Malta 3 172 
New Zealand 4 521 
Scotland 25 2,568 
South Africa 10 459 
Straits Settlements 2 60 
Trinidad 1 10 
Wales 2 50 
TOTAL 4,497 419,508 











SOUTH AMERICA 











Stockholders Shares Held 

Argentina 33 1,480 
Brazil 14 816 
Chile 6 140 
Colombia 11 623 
Ecuador 1 100 
Peru 3 15 
Uruguay 5 262 
Venezuela 1 125 
TOTAL 74 3,561 











CENTRAL AMERICA 

















Stockholders Shares Held 
Costa Rica 1 25 
Cuba 76 1,559 
Guatemala 5 39 
Haiti 14 274 
Honduras 2 142 
Mexico 45 1,595 
Nicaragua 6 75 
Republic of 
Panama 10 237 
Spanish Honduras 
{Spain} 1 20 
TOTAL 160 3,966 























EUROPE 
Stockbold Shares Held 
Austria 1 20 
Azores Portugal 1 10 
Belgium 30 2,136 
Czecho-Slovakia 2 30 
Danzig 1 3 
Denmark 13 727 
Finland 2 50 
France 166 7,267 
Germany 56 6,667 
Greece 5 167 
Holland 
Netherlands 8 7,573 
Hungary 1 10 
Italy 18 3,286 
Luxembourg 1 75 
Monaco 1 388 
Norway 6 225 
Poland 2 346 
Portugal 3 213 
Roumania ; 25 
Russia 3 75 
Spain 9 728 
Sweden 14 779 
Switzerland 18 517 
Turkey 2 15 
Yugo-Slavia 2 30 
TOTAL 366 31,362 











OTHER COUNTRIES 




















Stockbold. Shares Held 
Arabia 1 6 
China 18 493 
Dutch East Indies 
Netherlands 7 431 
Iraq 1 5 
French Morocco 1 10 
Spanish Morocco 1 5 
Japan 13 1,408 
Nigeria 1 86 
Palestine 1 15 
Siam 1 250 
TOTAL 45 2,709 
GRAND TOTAL | 255,791 43,500,000 
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DISTRIBUTION BY NUMBER OF SHARES 
113,404 PEOPLE OWN FROM 1 TO 10 SHARES. 
42,856 
55,371 
23,654 
20,506 


os 


101 SHARES AND OVER. 
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of our fortune by virtue of a major 

interest in common stocks resolves 

itself into a business proposition in the 
final analysis. And, unless business meth- 
ods: are applied, there is bound to be 
failyre or, at least, keen disappointment. 
We have heard much and read a good 
deal about the extensive publicity sur- 
rounding common stocks, and the pleth- 
ora, of financial information available 
tending to create a nation of intelligent 
investors. Perhaps we are a nation of 
more or less intelligent investors. In 
buik we are far greater, and in spirit more 
adventurous in stock market matters 
than other older nations. This is but 
natural. Everything pertaining to Amer- 
ica has been adventurous, from the first 
migration to these shores from far coun- 
tries up to each phase of our struggle to 
settle, grow, and then—to grow some more. 


TH ccs ts a substantial percentage 


Psychological Trends 


The huge bull market of 1929 and its 
aftermath have been but manifestations 
of our adventurous spirit. In the main, 
intelligence and reason have guided us 
along the lines of normal progress, up to 
a certain point. Thereafter, towards the 
exaggerated peaks and the unreasonable 
valleys, when these cardinal essential 
virtues have been abandoned, we must 
confess that intelligence and reason have 
been displaced by cupidity, followed by 
unbusinesslike exuberance, and _ there- 
after by enthusiastic pessimism (bearish- 


YOUR FORTUNE 


Chepter XI 


NEW FACTORS THAT CONCERN 
TELLIGENT INVESTOR—RECAPITALIZATIONS 
‘AND LOWER PRICED UNITS CREATE A NEW 


COMMON STOCK’:ERA 


By VICTOR DE VILLIERS 


Author: “Financial Independence at Fifty,” ‘* Detecting 
Buying and Selling Points in Securities,” “How 


to Buy Low and Sell High,’ etc. 


ness) that subsequent events have always 
proven groundless and—unintelligent. 

We mention these phenomena to con- 
vey a warning to the fortune builder that 
fortunes are largely founded, and in- 
creased, by way of taking advantage of 
great opportunities. The average ‘‘man 
in the street’’ has been trained to travel 
along the lines of least resistance, and 
average per capita wealth proves that the 
majority are not possessed of substantial 
fortunes, in the relative sense. 

It logically follows that there must be 
some special quality inherent in the 
fortune builder who stands out from the 
multitude enabling him to accumulate a 
larger percentage of this world’s goods 
than his fellows. What is this quality? 
It is a higher degree of intelligence in- 
vestmentwise, a rigid adherence to busi- 
ness principles in purchasing and selling, 
a refusal to be sidetracked under un- 
usually bullish or adversely bearish con- 
ditions. Hindsight has never replaced 
foresight, and we know from historical 
preeedent, from scientific conclusions, 
from proven human laws of action and 
reaction that there is a final ‘“‘top” and 
‘‘bottom”’ without being able through 
our natural limitations to assign exact 
eauses, factors, or conditions that con- 
spire to turn the tide, one way or another. 
But, the tide does turn, somehow, some- 
where. : 

Those who thoroughly understand their 
Personal Economics well know that the 
world’s destinies are pretty well guided 
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by average human beings, who act and 
react to conditions, usual or unusual, 
very much the same in the long mp, 
The great cycles are roughly, progress, 
enthusiasm, recklessness, saturation, 
panic, fear, gloom, exhaustion, recupera- 
tion, recovery, progress ad infinitum, 
Complete the circle for yourselves, and 
decide where at any stage of the cycle 
we may be at any given time, and—aet 
accordingly. Somewhere in the middle 
of the circle we find great opportunities 
to accumulate; conversely a definite area 
is reached where discretion becomes the 
better part of valor. 

Common stocks representing equities 
in American corporations, and a share in 
their earning power, invite intelligent 
partnerships for better or for worse, with 
the great advantage of coming in or 
going out at any time. The great oppor 
tunity to get in or get out comes at least 
twice in every decade, with minor oppor 
tunities in special industries that evolve 
with almost startling suddenness from 
minor to major importance. The hand 
writing is always on the wall, sometime 
years in advance; but it takes intelligence 
to read that kind of writing! 


Effect of Recapitalizations 


Last week we called attention to the 
changed status of common stocks due to 
the widespread shift in capitalizations 
since 1922. The unusual financial pro 
gress of the United States from 1910 to 
1920, greater than any other period it 
American history, plus the extraordinary 
addition to our national wealth becaus 
of the world war, and our attaining the 
position of the world’s leading creditor 
nation, found our leading corporation 
wealthy and prosperous from 1922 oF 
ward, far beyond the reasonable expect 
tions of a normal cycle. The line d 
prosperity had been pushed too far ahead, 
and too fast. It was sought to “‘flatia 
out” the bulging prosperity curve, af 
to bring earnings per share on comma 
stocks down to reason, as it were. lt 
became advisable and also expedient # 
bring the prices down to a popular co 
So we entered the great & 
of split-ups, stock dividends, rights 
consolidations, and mergers. ; 

Many corporations, with less econom 
excuse for following the lead of the 
plutocratic brethren, adopted the gener 
plan of splitting-up, issuing more s 
and getting more money (there ™ 
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enough to go around) for more stock. 
In many cases we regard this epochal 
exchange of ready money for common 
stocks in the nature of a siphon, which 
erred the ready cash of the invest- 
ing nation into the treasuries of the cor- 
porations to the tune of tens of billions 
of dollars. The money has not been 
ied. Far from it. But the corpora- 
tions have it. Many have used the funds 
so easily and pleasantly secured for 
yorthy corporate purposes, for wise ex- 
ion, for funded debt reduction, for 
yorking capital fortification, and divers 
other purposes. Others merely lent it 
out, and later simply hoarded it. 
However, a great shift of control of 
ready money has taken place, and we 
cay not ignore it. The future alone can 
tel whether this marshalling of billions 
of ready cash has been in the nature of a 
gigantic eorralling of loose, unorganized 
dollars into great masses of corporation- 
managed, closely-controlled ‘‘wise dol- 
lars.” We have not been enlightened 
through the usual dicta on such an in- 
4 Eteresting factor in our future financial 
|, and economic welfare, by our great do- 
1. Emestic and international economists. 
s, | Unaided, therefore, we seek to venture 
n, | the opinion that the ultimate effect will 
a Mbe extremely beneficial, and that more 
nm. Msevere upsets than we have already 
nd experienced in the evolution of the pres- 
le Bent cycle have been avoided by this great 
vt reservoir of organized dollars. It has 
ile B probably acted as a cushion against real 
ies Bealamity, and we should be thankful 
rea that it worked out that way, perhaps 
the even beyond the ken of the minority 
corporations whose need was not so 
ties much for ready money, as a desire to give 
sin the customers what they wanted—more 
ent common stock. 
vith 
oO 
por- § However, the intelligent investor must 
east ‘take cognizance”’ of the facts. We can 
por- uot praise or blame. We were part and 
olve parcel of the machinery, and willingly 
from @ (if not enthusiastically) subscribed to the 
and- idea, and were willing to share the re- 
imes Bards. Why should we avoid our re- 
ence Bsponsibilities, or disregard the handicaps 
f we aim to share the ultimate benefits? 
The common stocks of 1931 are not the 
n$ Heommon stocks of 1921. They are not 
> the Heven the common stocks of 1925. It is 
ue to @ue that certain groups have held aloof 
tions From the 1922-1929 fashion of recapitali- 
pro ations, notably certain public utilities 
10 to #admany railroads. In this major group, 
od in $ommon stock expansion has proceeded 
linary #autiously, and then only along the con- 
scaus Bervative path of necessary refinancing, 
ig the Mud exchanging of funded debt for new 


Considering the Facts 











editor #ommon stock. However, precedent in 
ations Malroad split-ups has been established 
22 o Mder the lead of an international issue 
pect ke Canadian Pacific; and in the purely 
ine  #Merican division by the action of Chesa- 
ahead, @eke & Ohio. Mere straws are an indi- 
flatta #tion of the way the wind blows. The 
e, aii Milroads will not be able to resist the 
pmmo #elerence of common stock investors for 
















“portable” unit of common stock and 
le desirability of general wide distribu- 
m in the known interest of publicity. 

ieving, as we do, that wider distribu- 
m of lower priced common stocks will 
eed anew in the next period of re- 
Wery, and that many leading issues 
atfailed to participate in the movement 
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ge eently will do so in future, where their 
, stocks tees have been around or above -the 
re we (Please turn to page 25) 
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You Actually Live Longer 
Under This Plan! 


—Experience Proves it! 


ase greatest Elixir of Life yet discovered is freedom from worry 
4A. —particularly financial worry. 


If you ‘are past fifty, and want contentment, happiness, and a sense 
of security for the rest of your life, you should learn the facts about 
the most efficient antidote for financial worry ever devised— 


An Equitable Life ANNUITY 


NNUITIES are attractive because they combine absolute 

safety with satisfactory income. They are particularly suit- 

able for people without dependents, who have passed middle life 

and who want a guaranteed income throughout their remaining 
lifetime. 


Men and women who find the income from their invested capital 
inadequate for their comfortable support, can usually. profit by rein- 
vesting their capital in an Equitable Life Annuity. By so doing, they 
not only make sure provision for their entire remaining lifetime, 
but frequently materially increase their annual income. 


For instance, take the case of a woman 65 years of age, with capital of 
$15,000. Invested in securities earning 5%, her annual income is 
$750. But if this capital were used to purchase a Life Annuity from 
the Equitable, she would be guaranteed an annual income of 
$1,441.05 for the rest of her life, and she would be freed from the 
responsibility and worry of watching her investments. A man of the 
same age, for the same amount of capital, could secure an Annuity 
of $1,620.15, guaranteed annually for life. 


Income Provided by Equitable Life 
Annuities : 

A man 60 years old, who purchases an Equitable Life Annuity, re- 

ceives an income of over 914% annually. Purchased at 65, the in- 

come is 10.8%; at 70, nearly 13%, and at 75, over 1534%. The in- 


come for a woman is slightly lower, ranging from 8.3% if purchased 
at age 60, to 13.5% if purchased at age 75. 


Various Forms of Annuities 


There are various forms of Equitable Life Annuities, designed to fit 
practically all requirements. Complete information about these 
forms is contained in our booklet “Equitable Life Annuities,” which 
will be sent upon request. The Equitable wants you to know about 
Life Annuities, whether you are an immediate prospect or not. Just 
mail the coupon. 


THE EQUITABLE 


LIFE ASSURANCE SOCIETY 
OF THE 


UNITED STATES 


THOMAS I. PARKINSON, PRESIDENT 


27-FW 
To The Equitable Society, 393 Seventh Avenue, New York, N. Y. 


* Please send me explanatory booklet about Equitable Life Annuities. 
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‘Accumulation | 


It is not a man’s income so much 
as his ability to conserve a part of 
his earnings and increase it by 
careful investing that spells suc- 
cess. 


The development of “Odd Lot” 
purchases of securities enables the 
investor to accumulate good issues 
without waiting until he has ac- 
cumulated a comparatively large 
sum. 


Our “Odd Lot Trading” booklet 
together with List of Investment 
Suggestions mailed upon request. 


Ask for F. W. 485 


John Muir&( 
Members 
New York Stock Exchange 
39 Broadway NewYork 


Branch Offices 
11 W. 42d St. 41 E. 42d St. 
































STOCKS 


carried on conservative margin 


-H.F. McCONNELL & CO. 


(Established 1908) 


Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way,N. Y. Tel. Hitchcock 4-2100 
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100 Share or Odd Lots 


Your orders, whether large or small, 
receive same careful attention— 
always... Consult our Statistical De- 
partment freely on investment matters. 


Write Dept. K-8 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 

















2 STOCKS 
BIG PROFITS 


‘¢Choice’’ of Motors 
Best Chemical 
One Tobacco 
3 Best Utilities 
Cheapest Rubber 
‘¢Blue Chip’’ Food 
6 Rail Buys 


in one issue of the Institute’s Advisory Ser- 
gates donate should fail to send for FREE 
copy. 
Ask for Bulletin FWJIL-25 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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WALL 
STREET 
CHATTER | 


By a Customers’ Man 


Wall Street Quietly Confident 
Over Europe's Plight 


W au StrEET has come through the 
crisis over the plight of Germany and the 
rest of Continental Europe with a quiet 
confidence that the ultimate outcome will 
confute and confuse those who had been 
predicting a great crash. Indeed, the 
fact that at the time of the worst and 
seemingly most hopeless aspect of the 
situation the stock market did not repeat 
the slaughter that.characterized the panic 
of 1929, surprised the large bear con- 
tingent and there was much growling and 
disappointment among the crape hangers. 
At no time during the critical period was 
there to be found in Wall Street any high 
banking authority willing to acknowledge 
that eventually the solution could not 
be found or arrived at. 


Stock Market 
Still Leaderless 


Wane a few pools have summoned up 
sufficient courage to accumulate stocks, 
it nevertheless remains true that the 
market still is a day-to-day affair and 
that no outstanding leader capable of 
taking command of the bull forces has as 
yet put in an appearance. Doubtless 
this is due to the fact that the general in- 
dustrial and financial aspect of affairs, 
both here and in Europe, is one that will 
demand profound study, full of contra- 
dictions, subject to frequent doubts and 
much hesitation on the part of both pro- 
fessional operators and a wary public. 
That the intervention of the United 
States marked the turning point, however, 
is generally taken as a sign that the last 
six months of 1931 will be a period of 
slowly returning confidence and profound 
hope of better things to come. 


War Debts to 
Be Written Off? 


Tarre are not a few financial men in 
Wall Street, and outside observers as 
well, who have come to the conclusion 
that the one year debt postponement 
granted by the United States and her 
former allies marks the beginning of a 
campaign that must end ultimately in 
the wiping out of all war debts and start- 
ing anew with a clean slate. One hears 
this only in whispers as yet, however. 


Germany's 
Crisis 


Tusns are many features of Germany’s 
present situation resembling that of the 
panic of 1907 in our own country. Nu- 
merous important banks here crashed 
while runs on the savings banks were so 
general that the latter were compelled 
to limit withdrawals or take advantage 
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the saving 
bank law. In addition, it was with th 
utmost difficulty that cash for meeting 
payrolls was obtainable and for seven 
weeks currency commanded a premium} 
times as high as 4 per cent. Thousang 
of people were thrown out of employment, 
Identically the same thing has take 
place in Germany, and there have bey 
numerous failures of private commerci 
concerns there, as was also the case hep 
in 1907. If the troubles of the Germap 
speaking peoples follow the developmen 
in our 1907 panic, they will be of con 
paratively short duration. Our severe 
trial in 1907 was experienced in Octobe 
and November of that year. Thereaftg 
the public excitement quickly quiete 
down, the stock market rallied sharply 
after help was extended temporarily tj 
Wall Street by the Treasury of th 
United States, money that had bea 
withdrawn from both commercial and 
savings banks, and hoarded, was 
turned and by the spring of 1908 mor 
normal conditions had returned. Bus 
ness was slow for some months longer, 
however, and that is likely to be thie caw 
with Germany, with the probability tha 
next winter will be a severe one and une 
ployment large. The analogy betwea 
our 1907 trouble and Germany’s preset 
plight ends, however, when it is take 
into consideration that 24 years ago w 
had no threat of social discontent, nm 
was there a menace of Communism, bot 
of which perils have been overhangig 
Germany for some time and which # 
now more threatening than at any tim 
since the Great War. It is this late 
feature of the situation which has mat 
foreign government and private bank 
interests wary about making concreli 
commitments in the way of rescue plait 
for Germany. 


Short Selling by 
Public Lessen 


I MADE reference in these columll 
recently to the fact that a portion of tl 
public had been taking a few lessons il 
‘*short”’ selling of stocks. Now, as eva 
one knows, the average American is 1 
constitutionally or otherwise fitted 1 
take a gloomy viow of the future of li 
country. This new réle, therefore, lf 
the comparatively few who have unde 
taken it, has inspired many doubts int 
minds of these traders. They are ues! 
and hesitant. Many do not clearly unde 
stand short selling methods and 
fright much more easily than do 

bull who finds he is wrong. Genertll 
they do not allow their losses to m™* 
if the market goes up and quickly ™ 
small profits when they develop. It 

possible that the short selling thus ™ 
undertaken by those referred to has 0 
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in measure inspired by a certain Wall 
Street “advice” service and which can 
be found in a few Wall Street houses. 


Divergent 
Views 


Tasre are operators on the Stock 
Exchange and those who play the market 


in a big way on the outside who are not - 


members of the Exchange, whose views on 
the future trend of security values are 
widely at variance. Among the bulls 
the view is that by next winter we shall 
be in the midst of a broad bull market 
and that 1932 will mark the beginning of a 
return to a prolonged and sound period 
of prosperity. Those of the other ex- 
treme, and happily they are in the 
minority, assert that their study of con- 
ditions proves to their satisfaction that 
the present depression, dating from 1929, 
will last five years. Most of these gentry 
are short of stocks, and it is that, and 
not their profound ‘“‘study”’ of conditions, 
which gives inspiration to their views. 


Beware of 
Big Yields 


Tuose American investors who yielded 
in the last two years to the temptation to 
buy foreign bonds which afforded a large 
return on the capital invested, are now 
listening to the advice of bankers and in- 
vestment authorities who say that a 
return of 4144 to 5 per cent will in the 
long run be quite all one should expect 
if one’s principal is to be safeguarded. 
There have been several outright defaults 
on the part of South American countries 
which were able to dispose of considerable 
quantities of bonds to American investors 
when the financial skies appeared much 
dearer than they do now. Even where 
defaults have not taken place the bonds of 
many European, South American and 
Australian commonwealths have suffered 
so in price that were holders compelled 
to sell at present prices, in many in- 
stances about half the original principal 
would be wiped out. 
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An Old Mystery Explained 


N THE fall of 1929 considerable market 

activity appeared in the stock of 
Webster Kisenlohr, and under this manip- 
Wation it was boosted to over $100 a 
share. At that time Tue FInancrau 
Wortp seriously questioned the justifica- 
tion of the movement of the stock, for 
there was nothing in the form of earnings 
or prospects to warrant it. This suspicion 
was more than confirmed by the subse- 
quent collapse. Had the public been 
burnt by it, the chances are that little 
would have been heard of it. It so hap- 
Pens that the insiders were singed, judging 
ftom the action brought by the Stock 
Exchange house of Munds & Winslow, 
Which seeks to recover $81,000 alleging 
that the directors of the Union Cigar 
Company, then controlling Webster Eisen- 
lohr, created a fictitious market for the 
stock and through such a conspiracy 











is i induced the firm to accept its account and 
7 u™ _f LU a considerable block of the shares. 
y ue the company quit buying and the 
nd @% eredulous Stock Exchange firm found it- 
does , with a substantial loss on its hands. 
one One would think that a well informed 
Fun" Stock Exchange firm with all the facilities 
mi 4 ‘ investigation would be the last to be 
D. A ‘wight in such a net. Yet, according to 
thus *] ‘te complaint filed, the insiders were the 
has 7 Vitims instead of those supposed to be 
ORL! in from the outside. 
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HERE IS the story of a family of food products .. . how 
20 of your favorite foods rose from humble beginnings 
to an honor-place on the tables of America’s millions. 
To read this story is to know why General Foods, 
maker of these 20 nationally advertised foods and more 
than 60 others, has achieved its position in the world’s 
largest business. It is to know what the 44,500 stockholders 
of General Foods already know—that the sales and earn- 
ings of this company have that stability which is aided by 
wide diversification of products in a fundamental industry. 
We shall be glad to send this booklet free upon request 


to any interested person. 


GENERAL FOODS 


DEPARTMENT 5-U 250 PARK AVENUE NEW YORK CITY 


Maxwell House Coffee, Log Cabin Syrup, Jell-O, Certo, Post's Bran Flakes, 

Minute Tapioca, Postum, Hellmann’s Mayonnaise Products, Walter Baker’s 

Chocolate and Cocoa, Franklin Baker’s Coconut, Calumet Baking Powder, 

Grape-Nuts, Sanka Coffee, Swans Down Cake Flour, Post Toasties, La France, 
Satina, Diamond Crystal Salt, Whole Bran. 














ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E.. Bennett 


STOCKS GRAIN 

BONDS SUGAR 

COTTON AJe RUBBER 
Members 


Board of Trade 


New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 


All Principal Exchanges 


Winnipeg 
New Yerk—PRIVATE WIRES—Callfornia 
New Orieans 


332 So. La Salle Street 
- Wabash 2740 
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“The Story of An Investor” 


Investors, new and old, can profit 
personally from the experiences of 
an investor as told in this booklet. 
A copy may be had by 
Department FW-1 
BROOKMIRE ECONOMIC SERVICE, INC. 
551 Fifth Avenue New York City 




















UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St.,. CHICAGO 
New York St.Louis Milwaukee 


Louisville Indianapolis Richmond 
Minneapolis San Francisco Detroit 
Cleveland Kansas City Los Angeles 
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BUY THIS 
BARGAIN STOCK 


We have just issued a Special Analysis of a 
low-priced stock that appeals to us as being 
one of the choicest bargains on the New York 
Stock Exchange: ~ , 
This security is within the reach of all in- 
vestors, selling for less than $20 a share. 
Not only is this company a leading factor in 
one of our greatest industries, but it controls 
exclusive patents covering important pro- 
cesses; therefore, has no direct competition 
in its own line. 

This stock is now selling for only 25 per cent 
of its recent high. Because of a moderate 
capitalization and a brilliant future, the stock 
could easilyjdouble in price and probably will 
return a profit of 150 per cent if purchased now. 
Simply send your name and address and full 
details relative to this bargain stock will be 
sent to you free upon request. Just address: 


Investors ReEseEaRCcH Bureau, INc. 
Div. 226 Chimes Building, Syracuse, N. Y. 





N RECENT issues of Tur Financrau 
Wor p, a series of articles has ap- 
peared detailing the history of low- 

priced stocks in past depressions. This 
series culminated in a list of issues which, 
according to precedent, should attain 
higher than prevailing prices. In other 
words, the record of these companies during 
normal business periods has been one of 
good earnings and while at this period of 
the depression, income, in a number of 
instances, is non-existent, their outlook 
is such that normal earning power should 
be revived under better business condi- 
tions. The financial position of these 
companies is good which gives reasonable 
assurance that they will be able to 
weather the ‘“‘back wash” of the depres- 
sion; what is more important, they are 
engaged in industries which have not yet 
reached a point of complete saturation. 

The statistical position and reasons for 

the selection of these particular issues 
have already been given and the purpose 
of this and subsequent articles is merely 
to present a short résumé of their history 
and prospects. 


4 CoMMONWEALTH & SOUTHERN is one of 
the largest public utility holding com- 
panies in the country, having assets, 
on December 31, 1930, of more than a 
billion dollars. The company controls 
an extensive group of properties in mid- 
dle western, middle Atlantic and southern 
territory and is ‘one of the two largest 
producers of electric power in the United 
States. Substantial progress has been 
made over the past twelve months or so 
in eliminating intermediate holding com- 
panies, thus greatly simplifying the cor- 
porate and financial.structure. Reflec- 
tion of this will be found in earnings. 
Company’s income has been showing 
a decline for the past several months but 
it is interesting to note that June electric 
power output was only 2.33 per cent 
below the same month of last year as 
against a decline of about 6 per cent in 
May, 1931, compared with the 1930 
month. This gives rise to the hope that 
the earnings decline has been checked. 
In any case, there is little reason to fear 
for the safety of the current dividend of 
40 cents a share; the directors have de- 
cided on this amount with the assurance 
that it could be continued until Decem- 
ber, 1932, should the depression last 
that long. 


4 Eaton Axte & SpRING is a leading 
manufacturer of axles, springs, bumpers, 
radiators, gas tanks and gasoline tank caps, 





starter caps etc., for automobiles, trucks 





|The Low Priced Stocks 





and airplanes. The company has shown 
good stability of earnings during varying 
conditions and was able to cover diy. 
dend requirements in the first half of 
the current year, when net income was 
equal to 81 cents a share. The company 
has contracts with a number of leading 
automobile producers and has been e&. 
panding its activities during the past year 
or so by acquiring other organizations jn 
allied fields. With an increase in automo. 
bile production, which appears indicated 
in 1932, earnings should show an upward 
trend. 


4 FoLuaANsBEE BrotuHeErs is one of the 
oldest organizations in the steel industry, 
the present company succeeding a con 
cern which was formed in 1812. It is 
a leading producer of forged steel products 
and serves a large group of diversified 
industries particularly the automobile, 
electrical and building trades. Like 
other steel companies it is either 
“prince or pauper,’ net income having 
declined from $7.41 a share in 1929 to 
a deficit of $3.52 a share in 1930. Earn 
ings prospects for the current year are 
not particularly encouraging but judging 
from general conditions the bottom has 
been reached and the outlook over the 
next year or so is favorable. 


A INTERNATIONAL NICKEL controls ap 
proximately 90 per cent of the world’s 
production of nickel and also engages 
in the mining of copper and other metals. 
During the past few years the company’s 
status has changed somewhat anda 
greater portion of its revenue is now de 
rived from manufacturing rather than 
mining operations. This, of course, 
tends to stabilize earnings which, how 
ever, have been very satisfactory during 
periods of normal business. Unless bus 
ness conditions show considerable im 
provement in the fall, it is probable that 
the company will fail to earn dividend 
requirements by a small margin, but it 
is in a sufficiently strong financial positiot 
to maintain the current rate provid 
that the directors regard the outlook # 
favorable. 


4 Pacxarp Moror is a leading produce 
of high-priced automobiles, specializiig 
in “straight eights.” The company has 
successfully met the competition in 

field by frequent price reductions and me 
chanical improvements. Another Pir 
duct of the company is the Diesel air 

motor which will enable it to participalé 
in the growth of the aviation industty: 
Earnings have shown a sharp decline 2 
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the past year or so reflecting the lessening 
in demand for high priced products gen- 
erally. However, the company is well 
entrenched in its field and earnings should 
show considerable improvement with 
a return to more normal business condi- 
tions. New models have recently been 
introduced to the public which carry 
many new mechanical improvements in- 
eluding a dash controlled, adjustable, 
hydraulic shock absorber which permits 
the driver to adjust the riding of the car 


to the nature of the road being traversed: | 


The new model is apparently meeting with 
success, since the proposed vacation period 
in the Detroit factory has been cancelled 
and operations have recently been a 
capacity. 


A ReEMINGTON-RAND has made consider- 
able progress since it was formed as a 
consolidation of Remington Typewriter, 
Rand Kardex Bureau, Dalton Adding 
Machine and other concerns in 1927. 
Various difficulties have been overcome 
and the company now has an excellent 
world wide distributing organization. The 
fact that its operations are world wide is 
one of the main reasons for the sharp de- 
cline in earnings during 1930. The earn- 
ings outlook for 1931 is not particularly 
promising; in fact, the chairman of the 
company recently stated that it had not 
made a good showing in the first six 
months. However, the future outlook 
is favorably defined and with improve- 
ment in world economic conditions, the 
company can earn substantial amounts 
on the common stock since the capital 
set-up has been simplified and operating 
expenses have been reduced. 


ASrEWART-WARNER is a well known 
manufacturer of automobile accessories 
including speedometers, lubricating equip- 
ment and lubricants, shock absorbers 
and other products for the automotive 
industry. ‘The company also produces 
radios, furniture trimmings and casters, 
and miscellaneous hardware. In common 
with other specialized manufacturers 
earnings have followed the course of 
general business, especially in the auto- 
mobile trade, and results in 1930 were 
sharply below those of the previous year. 
The company, however, is a strong unit 
in the industry and is in a position to 
take advantage of any improvement in 
general conditions which should be wit- 
nessed over the next few years. 
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Frigidaire Sales Boom 


NE industry that is not suffering any 

ill effects of the business depression 
is that of electric refrigeration, of which 
Frigidaire, a subsidiary of General Motors, 
isa most important member. Sales of this 
company for the country as a whole dur- 
ing June showed an increase of 27 per cent 
over the same month of last year while 
Mcertain sections sales were as much as 
% per cent above June, 1930. If Frigi- 
daire’s July schedule is any criterion, it 
would appear that the usual summer dull- 
tess will not be witnessed this year. 
Several weeks ago, it was set at 32 per 
‘at above July last year but recent 
demand has upset plans and an increased 
thedule is in order. It is also expected 
that August will show large gains over 

year due to the Frigidaire Fifteenth 
Amniversary Jubilee which is now being 

ted. 


WLY 29, 1931 























Hypro-ELECTRIC RESOURCES, developed and unde- 
veloped, of more than 1,900,000 horsepower es- 
tablish International Hydro-Electric System as 
one of the great power organizations of the world. 

Forty-one plants, including ten steam-electric 
plants, are in operation in the United States and 
Canada, with an output for the year ended March 
31, 1931, of over four billion kilowatt hours. 
Gross revenue of the System for the same period 


exceeded $50,000,000. 


A new folder describes 
International Hydro-Elec- 
tric System in detail, in- 
cluding photographs of im- 
portant properties in the 
United States andCanada. 
Write today for your copy. 
Address your request to: 





INTERNATIONAL 


PAPER and POWER SECURITIES, Inc. 
220 East 42nd Street, New York 
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WEEKLY RECORD OF EARNINGS 








6 MONTHS ENDED JUNE 30: 


rr bis oh 
Pe UREN... oy» += 3 00 b.0 00 ee ee ‘ 
American Writing Paper..............+. — 
aaa Te . 
Associated Apparel Industries........... a 
ee ee ee : 
eaten Cr, TERED... 6 vino «60 00 60.08% 
eg a Aer ie 
Bigelow-Sanford Carpet. .........eeseee ; 
i CE. Gack «6s bas 660s ¥ ee» oe 
Bohn Aluminum & Brass........ pine bis 
OST. eS SO eee SS er ; 
DEL 20. k ssn enw beeu bse basses 
Bridgeport: Machine. ..........ecccceee 5 
Briegs & Stratton. ... 2.2 cccccsccccccce ° 
Campbell, Wyant Cannon Foundry....... 
eT Ea ee ee ‘ 
Chicago Pneumatic Tool...........-.-. ; 
City feo & Rael. nso escwsee ech iceaes oes 
ORONO IIGEET... ow 2 v0 cere ccccesccces 
ee SS ee ae * pedi BOR ESA SIRS OSE 
Eaton Axle & Spring........... peta h eee 
Freeport TeRAS. ..... cs cvcccccccccvccece 
General Hlectric. ....cccccrces taser k oa : 
General Foods Corp..... [SSceu nse se teu 
General Motors......... ee ree 
General Railway Signal. ......es.sseseeee 
Gillette Safety Razor...... Sere See 
Gould Coupler (Class A)........e.eeee0s 
op ee ES eee es pee 


Hanna (M. A.) Company..............6. . 


eee eee ee 
Hershey Chocolate... ..ccccccccscsesesce 
ee eet uu. See Eee eee oe 
Hollinger Consolidated Gold............. 
Hudson & Manhattan.......... ea SE: . 
enero. ol tetas ewe e se 
International Business Machine.......... 
Island Creek Coal ae 
OS SS ee 
Kimberiy-Olark Corp. ...ccccccccccccess 
Kinney (G. R.) Company........... vee 
Klein (D. Emil) Company............... 
SS he ee rr 
Tahn 2 Mink Pradwsts. occ ccc secseses 
Tit TeeCOPEO . oo 5 sw cee ccvececscccs 
Dawms CODPer... ....--ccccesccsccsecces 
Mathieson Alkali Works............-.-..6 
Maytag Company. .......+.seseeeeeeeee 
Mcintyre Porcupine Mines............-. 
McKee (A. G.) Company.......- + Sere 
McKeesport Tin Plate. .........-.cceeee 
Midland Steel Products. .........-.2..- 
Minneapolis-Honeywell Regulator........ 
ee ee, Seer ee 
National Air Transport..............ee0- 
RES Tee 
North American Cement ............-e2- 
Ss. diene tosses ea wales << 
en ot Dine sah o ok eee es 0 pm 
Pherco-Arvow (lass A)... .....cccseccccce 
NE NE |. cane c's won oe a b/6 0.00 020 4910.02 20 
Southern California Edison............-. 
OS So ere 
Sutherland Paper....... 
Symington Company (class A)........... 
TRRORIODR .. 65 co cers eos veer sesennes 
es OE OIE. 5 <.0-<.00 000g 6 0002550 
ee eS See eee 
Underwood-Elliott-Fisher ..............-. 
Union Carbide & Carbon.........-.-.+e08 
OS ae er ee 
ed, es ss eS bees © © 
J. 8, Pind & Pomaars.. . . <.- cc ccccsvceces 
U. S. Realty & Improvement............-. 
Virginia Iron Coal & Coke............... 
Waldorf System. . ~ occ. cc cscvesecwsrs Sas 
Westinghouse Electric & Manufacturing... 
Westvaco Chlorine Products............. 
Whitaker Paper... .........+-seeeeeeees 
Young Spring & Wire. ..........eeeeeees 
NS a er eee ee 


9 MONTHS ENDED JUNE 30: 
Canada Dry Ginger Ale. ...........-.0. . 


8 MONTHS ENDED JUNE 30: 
Copeland Products..........-.2ee. a 


12 MONTHS ENDED JUNE 30: 


Brooklyn-Manhattan Transit............. 
Brooklyn & Queens Transit.............. 
Cities Service Company...........e.e.0. 
Commonwealth Edison. ...............6. 
Connecticut Electric Service....... Soe ee 
Electric Bond & Share.............0.0.6. 
Tily Tulip Cup........ a" a pe Shes. Phy Seer 
PR IOI, as din se Sc ss eee eeees 
P-oples Gas, Light & Coke............... 
Public Service of Northern Illinois........ 
Puget. Sound Power & Light.............. 
TANI, TROON aaa 5 x ciawends vinaipeesonccss 


27 WEEKS ENDED JULY 4: 
I SE. cance Gav hnse deccteasedise 


12 MONTHS ENDED MAY 31: 


Canadian Hydro-Electric................ 
Federal Water Service (class A)........... 
Madison Square Garden...............+. 


d Deficit. f Before Federal taxes. 
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The World’s 1930 
Automobile Census 


Of ALL the motor vehicles in uge the 
world over at the beginning of the 
current year, 87.8 per cent were of Ameri. 
can manufacture or type, according tg’, 
compilation published by the automotiyg 
division of the United States Department 
of Commerce. American passenger cars 
accounted for 89.3 per cent, trucks fo 
84.8 per cent and buses for 59.5 per cent 
of the total. As a result of the world. 
wide depression prevailing during 1939 
registrations declined in 28 countries oy 
of the 164 included in the survey. Hoy. 
ever, the total for that year showed a net 
increase of 2 per cent. 

The per capita ratio at the end of 1939 
was 1 automobile for every 54 persons jp 
the world as against a ratio of 1 to 55 a 
the beginning of that year. The United 
States is far in the lead with 1 car fo 
every 4.59 persons, followed next by 
Canada and New Zealand with a ratio of 
1 to 8 and Australia with 1 to 11. The 
total of motor vehicles outside the United 
States amounted to 1 car for every 2) 
persons at the end of 1930 as compared 
with 1 to 216 twelve months previously, 
_ This low rate outside of our country 
illustrates the tremendous possibilities for 
the American automobile industry in the 
export field. There is no doubt that 
principally through American propaganda 
the world has become automobile-minded 
and the increasing interest in highway 
construction in almost every country gives 
evidence of this trend. A new start is ex- 
pected with a return of the world’s eco. 
nomic conditions to normalcy and the new 
and better highways would inevitably in- 
crease the demand for more American 
automobiles. 
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preceding week. The steady gains re 
corded resulted from subnormally low 
turnover in securities at the rate of 2.07 
per cent for the week, which can be con 
sidered a good sign in the shadow of th 
difficulties abroad. The change in th 
ratio of loans to stock values was slight 
but constructive, with the ratio reduce 
to 3.05 per cent from 3.15 last week. 


AAA 
The Oils 


| gpenereeg oe crude output for the week 
ended July 18 showed a decline o 
97,850 barrels daily average from the 
previous week, the largest weekly drop 
that has taken place since February, 1930. 
The Oklahoma City pool dropped about 
115,000 barrels, while East Texas, which 
is running practically unrestricted, gained 
27,250 barrels. It seems that extremely 
low prices are beginning to make theif 
influence felt, and if East Texas can be 
brought under control through special 
legislative action in that state, the indus 
try may perhaps witness some measure 
improvement by the latter part of the 
year. However, there is still too much 
oil above ground and too much potential 
production, in addition to excessive 
refining capacity and duplication d 
marketing outlets; and it is almost a fore 
gone conclusion that 1931 reports wil 
make poor reading for oil company stock 
holders. 


“THE FINANCIAL WORLD 








a owe SS 


Saeis* AS a09° = 


Hl len il 


e 


week 
e of 

the 
drop 
1930. 
bout 
hich 


mely 
their 


ndus- 


f the 
much 
ential 
ossive 
n 
, fore 


RLD 





Public 
Utility 
Notes 











a 


HE process of large scale integra- 
Ti of the utility industry into a 

relatively few superpower systems 
has been considerably aided during the 
past two years by financial embarrass- 
ment of small independent operators. 
The ease with which these marginal units 
were able to attract additional capital, 
prior to the stock market decline of 1929, 
permitted uneconomic operation and in 
many instances their aversion to consoli- 
dation with their larger neighbor, or ex- 
horbitant valuations placed on properties, 
seriously hampered the expansion policies 
of the larger companies. With the disap- 
pearance of funds for speculative purposes 
the smaller independents were suddenly 
faced with the unpleasant prospect of 
running their business on current earn- 
ings and bank credit, with the inevitable 
result that many have been submerged 
beneath the pool of red ink and others 
appear to be at the “straw grasping”’ 


stage. 
AAA 


The elimination of the marginal opera- 
tor as well as the miniature holding com- 
pany will go a long way in placing the 
industry on a sound footing and increas- 
ing the confidence of the investing public 
jn utility securities. While it is impossible 
completely to discourage speculation in 
utility securities, eradication of those 
enterprises which have been conceived 
and are being maintained for the sole 
purpose of enriching their promoters 
will considerably lessen the speculative 
risks in the utility securities’ markets. 
In promoting this end the depression has 
been particularly helpful. 


AAA 


While expenditures of a majority of the 
larger utility systems for acquisitions 
have been materially curtailed, the 
moneys which have been spent for this 
purpose probably represent the closest 
approach to actual worth of properties 
acquired than has obtained in recent 
periods. In a majority of instances prop- 
erties of companies in receivership have 
been purchased through the discharging 
of current liabilities and assumption of 
fixed obligations. No difficulty should 
be experienced in earning a reasonable 
tate of return on such investments es- 
pecially under improved management and 


» physical interconnections which fol- 
W. 


AAA 


An outstanding example of the realign- 
ments which are being effected in the 
utility industry at the present time is 

in the case of the Atlantic Public 
Utilities, Inc., and various controlled 
subsidiaries. Formed in 1925 as a holding 
company, at one time it controlled either 

tly or through subsidiaries over 90 
utility companies operating in every 
section of the country. Last August the 
‘mpany was placed in the hands of 
Teeivers and its properties as well as 

of its principal subsidiaries were 
Meently sold at public auction. The 
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Utilities Power & Light 


Corporation 


An International 


Utility System 






In Great Britain 


Through the medium of GREATER LONDON AND COUNTIES 
TRUST LIMITED, the Utilities Power & Light Corporation controls 
a providing exclusively-electric service in England, Scot- 
and and Wales, principally within a |00-mile radius of London and 
in a territory with a population in excess of 4,000,000. In this area 
the use of electricity is increasing rapidly in spite of world condi- 
tions. These properties constitute but one of a number of public 
utility groups serving more than 1100 communities in the United 
States, Canada and Great Britain which receive the benefit of 
Utilities Power & Light management. 


Class B and Common 
Stocks traded on New 
York Curb and Chi- 
cago Stock Exchanges. 
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on New York Stock 
Exchange and Chi- 
cago Stock Exchange. 


Consult your local investment dealer or write for descriptive literature 


Uriuiies Power &. Licht Securities Company 


327 South La Salle Street, Chicago 














purchaser was the National Electric 
Power Company, an eastern holding com- 
pany and part of the Insull controlled 
Middle West Utilities Company. The 
properties purchased are largely concen- 
trated in the eastern sections of the coun- 
try and admirably supplement those of 
the National Electric Power. 


AAA 


A somewhat similar transaction re- 
cently occurred in the National Water 
Works Corporation situation. This com- 
pany was formed in 1928 as a holding 
company to own and operate public 
utility properties in this country and 
abroad. It controlled 31 companies, 
furnishing water, gas and ice to various 
communities in Pennsylvania, New Jer- 
sey, New York, West Virginia and 
Tennessee. As a result of its inability 
to raise additional capital to meet cur- 
rent needs, it has been forced to dispose 
of its assets to the Delaware Valley 
Utilities Company, which apparently has 
been formed for the purpose. In exchange 
for its assets it is indicated that the 
Delaware company will assume current 


‘obligations and, in addition, issue its 


own securities on a par for par basis for 
presently outstanding issues of National 
Water Works. Other realignments which 
have already taken place or are in early 
prospect include Inland Utilities, Inc., 
Twin States Natural Gas Company, 
Midland Natural Gas Company, Inland 
Gas Corporation, Kentucky Fuel Gas 
Corporation and others of lesser impor- 


tance. 
AA A 


As to the near term future, a great deal 
depends on conditions in the capital 
markets. If sentiment improves suffi- 
ciently to permit flotation of secondary 
bond issues, it is probable that many 


companies now on the verge of recciver- 
ship will be permitted an indeterminate 
respite. The nature of a utility com- 
pany’s business is such that new capital 
is necessary from time to time even to 
the more firmly entrenched units and 
unless more auspicious conditions eventu- 
ate over the near term future, the 
mortality among the smaller independents 
may be considerably increased. 
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hundred dollar mark normally, we must 
accustom ourselves to the new scale of 
prices on a “‘split-up” basis. This 
means that the 1930-1931 period of test 
and depression prices might prove to be 
excellent guide-posts as to the price paths 
of the future. The intelligent investor 
will make every allowance for the fact 
that the rise and fall in common stock 
prices should now be governed by  per- 
centage rather than points, because the 
number of shares outstanding are now 
reckoned in millions, and even tens of 
millions. A gain of 100 points in a $200 
stock is a 50 per cent increase, while a 
25 point gain in a $50 stock is a similar 
major rise. 

The advantage of widespread holdings 
of smaller units of lower priced common 
stocks (speaking as a whole) will tend 
to stabilize their prices in normal times, 
will operate to give them a still wider 
sphere of publicity, bigger distribution, 
and more even values based upon demen- 
strated earning power. The nation has 
become a sobered one investmentwise, 
and it now scrutinizes real values, earn- 
ing power, and the ability to pay and 
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maintain dividends as never before. 
Present scepticism, fear, and caution 
may lead to discrimination, and the latter 
is an ingredient in intelligence. A greater 
nation of intelligent investors will follow. 


If our large corporations sternly re- 


frain from diluting common stock- 
holders’ equities still further by unwar- 
ranted optimism resulting in further 
capital increases for some years to come, 
present liberal capitalization must eventu- 
ally catch up to the progressively higher 
earning power previously demonstrated 
by our sound corporations, on the aver- 
age, and on the whole. We do not speak 
in terms of 100 per cent success for each 
and every corporation. But, common 
sense must prevail in the end, and what 
have been proven in the past are, and will 
be, the actualities of the future. 

The disadvantage of bulky capitaliza- 
tions now prevalent in many cases is not 
eventually seen in a lowered volume of 
gross business, since the latter is not 
affected by capital structure. It may 
take time for net earnings per share to 
keep the new pace of compulsion to earn 
sufficient surplus that will have a sub- 
stantial effect in periodical earnings re- 
ports. We must accustom ourselves 
to more modest ideas as to earnings per 
share, and evaluate our lower priced 
common stocks according to their sus- 
tained merits, and ability to earn a liberal 
return on their price, and to pay divi- 
dends yielding a fair and reasonable 
rental on the capital involved. In short, 
it will be a slower but more reassuring 
process in the long run. 

This is a new era, indeed, in more 
convenient, moderate, and lower priced 
common stocks, where immediate stock 
market profits may become subordinated 
to the real advantages of deliberate, 
selective investment, gradual, slower, 
but sounder appreciation of capital worth; 
and a closer relationship between money 
invested and a reasonable, fair return 
thereon. We may get a better idea of 
values in a year or two by the simple 
expedient of common stocks finding a 
natural investment level based on the in- 
evitable laws of supply and demand, and 
as to proper yardsticks on which to base 
prices, and standards by which we may 
calculate more closely fair yields. 
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High Price Theory Punctured 


HE theory that the depression will 

be cured by returning prices to 
former high levels is false, according to 
the Alexander Hamilton Institute. The 
distressing feature of the situation, says 
the Institute, is the fact that this theory 
has not been abandoned entirely. 

The argument is that prices can not be 
reduced because of the costs of produc- 
tion. The fact‘remains that the cost of 
materials has been reduced greatly, says 
the statement continuing: 














“‘The income of the producers of 
raw materials has been correspond- 
ingly reduced. These producers can 
no longer buy finished products, or 
services such as railroad transporta- 
tion, in normal quantity. With re- 
duced sales the producers of finished 
goods find their profits curtailed. 
If one carries the high-price-and- 
prosperity theory to its absurd con- 
clusion, the producers of finished 
goods would have to raise their prices 
progressively further and still further 
reduce sales volume, eventually to 
zero.” 


26 














AMONG THE BULLS AND BEARS 





concluded 


from page 13 








that “A. & P.” was going to produce its 
own cracker line and would not need 
any more ‘‘ Uneedas”’ or ‘‘ Nabiscos”’ was, 
like the report of Mark Twain’s death, 
slightly exaggerated, according to officials 
of both companies. 


Paramount-Publix 4 = 


As the leaner pay envelope policy of com- 
pany did not go into effect until June 1, 
it had practically no influence on the 
results for the three months ended 
June 27, 1931. Profits of 70 cents per 
share compare with $1.21 a share in the 
same period of 1930. Relatively, the 
decline is greater than had been shown 
for the preceding quarter. As the com- 
pany is confronted with another payment 
under its repurchase agreement on Sep- 
tember 10 amounting to $4,875,000, it 
must do some financing between now and 
then or pass the dividend. It is under- 
stood that the management is considering 
the payment of a stock dividend on the 
next quarterly dividend date, September 
27, as a way out of the difficulty. 


Sinclair Consolidated 4 =" 


Merger trends in the oil industry are 
about to find further expression in im- 
portant accomplishment if recent reports 
prove true that a new holding company 
is about to be formed, which will exchange 
its shares for those of Sinclair, Prairie 
Oil & Gas, Prairie Pipe Line, Tide Water 
Associated, Rio Grande Oil, and Pro- 
ducers & Refiners. No definite an- 
nouncement has been made and the pro- 
jected ratios of exchange have not been 
made known. The names of these com- 


a, 1 


panies have been linked in merger rumorg 
during the past year or more, and it hag 
been officially admitted that negotiations 
have been in progress at various times, 


Standard Oil of New York 4 “@ 


It has been intimated that no change ip 
the $1.60 dividend rate is contemplate 
when directors meet early in August, 
although there is little question but that 
part of disbursements this year has beep 
coming from sources other than regula 
operations. Whether the company comes 
through the depression without changing 
the rate appears to depend upon the 
length of time that elapses before cond. 
tions in the industry show signs of definite 
sustained improvement. 


Westinghouse Electric 4 “B” 


Report of company for the second quar. 
ter provided pleasant reading after the 
disastrous showing in the first thre 
months. Net profit for the period 
anounted to $926,604, which jis equal to 
34 cents a share on the combined pre 
ferred and common shares outstanding, 
First quarter’s deficit was $2.8 millions 
so that loss for first half amounted to $19 
million compared with net equal to $3.13 
a share in the same period of last year, 
The feature of the second quarter report 
was the substantial operating economies 
that have been effected. Net sales billed 
increased from $28.5 millions in the first 
quarter to $32.1 millions in the second 
three months, or approximately 12.9 per 
cent. Cost of sales billed, taxes, ete., on 
the other hand, increased only about 03 
per cent. 





v 





General Electric’s 


CASUAL glance at General Elec- 

tric Company’s statement might 
prove disappointing to stockholders who 
had expected at least a better showing 
in the second quarter than in the first 
three months. This hope was undoubt- 
edly bolstered by the fact that Westing- 
house Electric made a much better show- 
ing in the second three months than in 
the .preceding period. Surprising as it 
may seem, however, the reported earn- 
ings per share were one cent less in the 
second quarter as compared with the first 
quarter. However, by breaking down 
the six months’ statement and making a 
comparison of the two quarters, a very 
int -esting fact is revealed, viz., that 
cost of sales, which includes operating 
maintenance, depreciation charges, re- 
serves and provision for taxes, increased 
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Half-Year Report 


by a greater percentage than did sales 
billed. Since this is a time when operating 
economies are in effect, one is practically 
forced to the conclusion that the increased 
cost of sales must be due entirely to heavier 
depreciation or reserve charges. Assum- 
ing that cost of sales in the second quarter 
had increased by the same percentage a 
sales billed, i.e., 27.8 per cent, G. E.'s 
net would have amounted to $12.6 mil 
lions instead of the $11.3 millions actu 
ally reported. The difference between the 
two figures on a per share basis is four 
cents, which would have brought second 
quarter’s results up to 41 cents against 37 
cents reported by the company. The fol 
lowing table presents a comparison of 
statements for the first two quarters of 1931 
and the first six months of 1931 and 1930 
with changes expressed in percentages: 
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ANALYSIS OF H 





ALF-YEAR REPORT 











1931 1st six mths. 
Ist. qtr. 2nd qtr. Change 1930 1931 Change 
—— (000 omitted) 
Net sales billed............. $61,959 $79,220 +27.8% $197,229 $141,180 —28.4% 
a ee 53,755 1,006 +32. 174,174 124,761 —28.3 
Net from sales............+ ¢ 8,214 + 1.2 23,055 16,418 —28.7 
Otter AMOGMRE:. 6.0% <4's:0.0:0-0-09 3,283 3,109 — 5.6 7,506 6,392 —14.7 
RTE EN 11,488 11,323 — 1.4 30,560 22.811 —25.3 
Amount for common div... 10,844 10,679 — 1.5 29,273 21,523 —26.1 
Earnings per share....... 0.38 0.37 a 1.01 0.75 . 





*Includes depreciation, operating maintenance, reserves and provision for all charges. 








———— 
THE FINANCIAL WORLD 











SF RSES PSSBSESF 


Lies 
led 


ond 


on 


Wier 


hange 


& 
or 
s 


=o 


RLD 











—_— — 


pO CHARTS FORECAST? 


—_" 


concluded 








from page 5 





—_————— 
EeEI~ 





line on volume trading would be an almost 
certain indication that the entire trend of 
the market had definitely changed. 

Such proved to be the case when a 
“break-through” of the 1928-1929 line 
occurred in the unforgettable October of 
the latter year. 

Another real service that graphs per- 
form is that they give us a concise and 
vivid picture of what has gone before. 
In this respect they are much superior to 
statistics. Hence the growing tendency 
to present not only stock prices but every- 
thing chartable in business and economics 
in graphic form. A ten-year graph of the 
price of copper gives one a mental pic- 
ture at a glance which would require an 
appreciable period of time to obtain from 
statistics. 

In a brief discussion of this sort it is 
practicable to touch upon only a few of the 
most important points of the subject of 
graphs. But the student of charts should 
be warned of the fact that occasionally 

















graphs on individual stocks are deliber- 
ately made to give false indications to 
baffe an unwelcome market following. 
The accompanying graph taken from the 
price record of International Nickel affords 
atypical example of chart deception. 

In the above graph it will be noted 
that the price of the old International 
Nickel stock, after running up to 97, 
reacted to 9114 and sold up to 9334 the 
day following. This movement laid the 
basis for the tentative trend or support 
line, The support line was immediately 
Violated by a very sharp drop of nearly 
3 points, leading to the assumption that 
the trend had changed and that the stock 
Would sell much lower. So sudden and 
severe was the ‘‘break-through,” that 
only the nimblest of traders could have 
taken advantage of it to go short, and 
even if they had covered at the bottom 
of the decline they would have realized 
oly a few points profit. Having gone 

on the break-through, however, 

the natural course to follow would have 
to remain short since when a genuine 
break-through takes place a stock usually 
very materially lower over a period 
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of time. That such a conclusion was 
100 per cent erroneous in the present in- 
stance was demonstrated by the subse- 
quent market action of Nickel. 

Pool operators, who had much higher 
prices in view for Nickel, forced the price 
below the support line for the purpose of 
indicating that the trend line had turned 
downward. This maneuver accomplished 
a double purpose. It shook off a large 
number of speculators who were ‘‘riding’’ 
the stock, and it enabled the pool to ac- 
cumulate some cheap stock on the dip. 
Having confused and confounded the 
chart fiends, Nickel resumed its upward 
course. 

In conclusion let me express the opinion 
that charts are valuable aids to the study 
of investing and trading, but are no sub- 
stitute for brains. Intelligently used in 
connection with many other equally im- 
portant factors which make up the in- 
tricate subject of finance, they have an 
important place in the scheme of things, 
and are most helpful in arriving at profit- 
making conclusions. He, however, who 
depends solely upon graphs for market 
guidance is headed for costly disillusion- 
ment. 

I would that it were possible to state 
that charts in themselves afford the key 
to the rich rewards which attend the suc- 
cessful investor and trader. But that is 
not the truth and truth is not always 
stranger than fiction. 
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pounds in February and none last year. 
Thousands of pecan buns, coffee rings 
and other kinds of pastry are being sold as 
compared with none in the first half of 
1930. The sale of package coffee, tomato 
juice cocktail and other products normally 
distributed through the grocery store are 
proving profitable additions to the line. 
The stock around present prices of $5 
per share on the big board may be re- 
garded as fully discounting the earnings 
recently reported, but at the same time it 
appears to offer a speculative opportunity 
to share in the future earnings develop- 
ment of a company which under capable 
management should gradually improve 
its profit margin to an extent comparable 
with other similar chains in the field. 








AMER. & FOREIGN POWER 
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charges and preferred dividends shown 
in the report for March, 1931, and which, 
coupled with the decrease in total income 
and increased operating expenses, reduced 
amount available for the common stock 
to $46,436 for the most recent period. 
Another adversity in the situation, 
briefly commented upon above, has to do 
with the decline in currency values of the 
various foreign countries in which Amer- 
ican & Foreign Power operates, In mak- 
ing up the consolidated statement, the 
income of operating subsidiaries in na- 
tional currencies was converted each 
month on the basis of the average daily 
New York cable rates for the month. 
Net revenues from operation of these sub- 
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Dividends Declared 





Pe- Pay- Hdrs. of 


Company Rate riod able Record 
Allegheny Steel..........-..00- 10c M Aug. 18 July 31 
Bn, WOM TION. 6 6 oi cwos et den 50c Q Oct. 1 Sept. 10 

1 ge pea Rae as 75e Q Oct. 1 Sept. 10 

Am. Forg. and Lock........... 15c Q Aug. 1 July 17 
DE ctvkueideeretecen .. Aug. 1 July 20 

SN Se Se a 50c Q Oct. 1 Sept. 15 
Artloom Corp. pf............. $1.75 8 Sept. 1 Aug. 14 
Art Metal Works............... 15c Aug. 1 July 25 
Bigelow-San Car pf........... $1.50 Q Aug. 1 July 20 
ee ee eer 50c Q Aug. 15 Aug. 1 
Bohack (H.C.) Co............-- $1 Q Aug. 1 July 15 
RE Bere S $1.75 Q Aug. 1 July 15 
Bohack Rey. Sees $1.75 Q Aug. 1 July 16 
Buckeye Steel Cast............. 50c Q Aug. 1 July 22 
Buckley-Newhall Co............. $1 Q July 1 June 16 
Burroughs Add. Mach.......... 25¢ Q Sept. 5 Aug. 3 
Cal. Pac. T. & T. (SF) pf..... $1.75 3 Aug. 1 July 20 
Campbell Wyant & Cannon Fdry.25c Sept. 1 Aug. 15 
Carey, Lm eee eS | ey a 
Carapas Tm. Oo... 2.2. cess S July 17 July 1 
Chase (A. W.) Ltd. pf......... $1.50 Q Aug. 10 July 31 
Cin. Int.-Ter. RR. gtd. 1st pf... .. $2 S Aug. 1 July 20 
Cities Serv. Pw. & Lt.$6 pf...... 50c M Sept.15 Sept. 1 

SO” ES 413%4¢ M Sept.15 Sept. 1 

SOEEEEE: aan ss ssonacnae’e 5823¢ M Sept.15 Sept. 1 
Citee tere. Oo.2 <5. oi oe oc ceese 2%c M Sept. 1 Aug. 15 

* pet ES Rene M Sept. 1 Aug. 15 

Sy eae 5c M Sept. 1 Aug. 15 

SEEDS coh ine cack uxeeeee 50c M Sept. 1 Aug. 15 
Congoleum-Nairn.............. 25c — Sept.15 Aug. 15 
Cons. eet EL. L. & P. of Balt. . .90¢ 3 Oct. 1 Sept. 15 

i, 5 eee $1.25 Oct. 1 Sept. 15 

Do 6% pi. TP . ccieecn cee ee $1.50 Q Oct. 1 Sept. 15 

Do5%% pf. E.. .....$1.874% Q Oct. 1 Sept.15 
Cosmos fo. Mills pf... A ee $1.75 Q Aug. 15 July 31 
es. (, ee oo. 3 Aug. 1 July 22 

OS ee eee ES < $1.50 Aug. 1 July 22 
ny tot (Louis) pf........... $1.75 Q Aug. 1 July 23 
Diem. & Wing Pap. pf......... $1.75 Q Aug. 15 July 31 
Dow waatieal .......0005 36 o0.sd9 50e Q Aug. 15 Aug. 1 

So eS ae $1.75 Q Aug. 15 Aug. 1 
Fireboard Prod. pat ey $1.50 Q Aug. 1 July 16 
_—— eee 387%e Q Sept. 1 Aug. 15 

FE Ee oc iniet ck 6 baal — Q Sept. 1 Aug. 15 

eRe See ee 1%% Q Oct. 1 Sept.15 
Fre Norse & oe eee $1.75 Q Sept. 1 Aug. 12 
Freeport RE Rey“ 75¢ Q Sept. 1 Aug. 15 
Fuller Brush, A..............-. 20c Q Aug. 1 July 25 
General Alliance............... 40c 3 Aug. 15 July 31 
coe (ea re July 31 July 15 
Gt. Lakes Dredge & D........... 25c Q Aug. 15 Aug. 5 
Gt. Lakes Engineer............. 15c Q Aug. 1 July 24 
Hammermill Paper............- Q Aug. 15 July 31 
Hanna (M. A.) Copf.......... $1.75 Q Sept. 20 Sept. 5 
Homestead Fire Ins............. S July 20 July 22 
Hormel (G. A.) & Co............ Q Aug. 15 Aug. 1 

UE Saeeeeeer $150 Q Aug. 15 Aug. 1 
Ind. Nat. Bk. (Ind.);......... $2.50 Q July 1 June 30 
Ingersoll-Rand............... $1.00 Q Sept. 1 Aug. 4 
Inter Harvester pf............. $1.75 Q Sept. 1 Aug. 5 
Klein ?. Emil) Co.. .25¢ Q Oct. 1 Sept. 21 

Pat tn akesabdehehere $1.75 Q Aug. 1 July 20 

King County ee $20 Q Aug. 1 July 25 
a 3 Myers Tob........... $1.00-Q Sept. 1 Aug. 17 
Sea $1.00 3 Sept. 1 Aug. 17 
Lone St. wigs ee $1.62 Aug. 1 July 20 
Louis Oil Ref. pf............ $1.6244 Q Aug. 15 Aug. 1 
Maine Cent. zn 4 * = ” Q Sept. 1 Aug. 15 
May Radio & Tel............... Q Aug. 15 July 31 
Merch & Mfrs. Ins ............. oe Q Aug. 1 July 20 
Midland Groce. Co............++- g Aug. 1 July 20 
Minn-Honeywl Reg........... $1. Aug. 15 Aug. 4 
Moody’s Inv. Ser. $3 part pf..... 75c Q Aug. 15 Aug. 1 
McIntyre Porcupine Mines... . .. 25c Q Sept. 1 Aug. 1 
a)! Eee | 25c Q Sept. 1 Aug. 8 
ee er eee 10c Q Aug. 1 July 20 
Be PEER. oo w nicks ne sueane 30c Q Aug. 1 July 20 
Owens-Illinois Glass............ 50c Q Aug. 15 July 30 

Ne al aR le IRS clay $1.50 3 Oct. 1 Sept. 15 
Oxford eS eee 25c July 15 July 1 
Pacific Clay Prod.............. 60c 3 Aug. 1 July 20 
PR IOOR, 5 6 ocickneesesvasseee 25c Aug. 15 Aug. 1 
BE OD, 5 icin ks én nsw ae omnes 45¢ Q Aug. 1 July 10 
Pow. & Alex. Inc.,¢........... 87i4c Q Aug. 15 Aug. 

* RCRA Se foe $1.75 g Oct. 1 Sept. 15 
Prudential Sec. TDi ccmaskasae 17%4c July 1 June 21 
Ag AR aE? S July 1 June 21 
Radio a of Am. pf.A...... 8740 Q Oct. 1 Sept. 1 
 : Raa: « Q Oct. 1 Sept. 1 
Railway & STOR. wig bins osu wr Q Aug. 1 July 20 
| Aa Ree Ghee. 1.50 Q Aug. 1 July 20 
— oe CS * aS 10c Aug. 1 July 22 
SS Rees $1.75 Aug. 1 July 22 

Do $6 pf Tae eee $1.50 Aug. 1 July 22 
In Is 5 as 0s scgw nae 35c Aug. 20 July 20 

ile RRR $1.50 Q Aug. 20 July 20 
Springfield i) ee 75c July 15 July 1 
§ ee eae 75¢ July 15 June 30 
SC ee 40c Aug. 15 July 31 

jun ~" Pe oe re 25c Q Sept.15 Aug. 25 

LS RNAS sce cin ee $1.50 Q Hog 1 Aug. 10 
Suthelvad ee eee 0c Q July 31 July 25 
Tampa a Te at ais de 50c Aug. 15 July 24 

ele IRS shes 7 $1.75 Aug. 15 July 24 
Texas Gulf eee 75c Sept.15 Sept. 1 
Trunz Pork Stores.............. 25¢ Q Aug. 10 July 31 
SEEN... cdbhab> vaspecnes 25c .. Sept.15 Aug. 17 
a 18%e Q Oct. 1 Sept. 4 

0 ER 5 Q Oct. 1 Sept. 4 
Victor eR... woe mwas .Q Aug. 1 July 8 
Virgini ina Chem pr. pf. 7 8 Q Sept. 1 Aug. 17 
West Da, Pr. wt. A..........5- Sept. 1 Aug. 20 
Wilcox Rich. A.............. ine Sept. 30 Sept. 20 
Williams (R. C.) & Co. . ..17%e Aug. 1 July 20 
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sidiaries in 1930 amounted to $39,719,983 
through conversion on the above basis; 
had currencies of the various foreign 
countries been maintained at par through- 
out 1930, net revenues would have 
amounted to $42,455,617. Thus in this 


item alone, a loss of $2,735,634 was suf-: 


fered last year. 

While recent earnings statements of 
American & Foreign Power have con- 
tained cold comfort for the speculative 
fraternity, they should be of only passing 
interest to the long term investor, as they 
carry little import of future progress of 
the company. In attempting to project 
the growth of the company a broad per- 
spective must be assumed, one which will 
permit great latitude in earnings trends 
during the formative stage of develop- 
ment. The speculative possibilities of 
the situation appear to lie largely in the 
potentialities for growth in demand for 
utility services in foreign communities 
and the preparatory steps which are being 
taken by the company in furnishing this 
service at a profit to itself. These poten- 
tialities are becoming more sharply de- 
fined as time goes on; that the company 
has not allowed temporary adversities to 
deter it in its major purpose is a decidedly 
reassuring factor. 








SUGAR STABILIZATION 





from page 9 








January, 1922, and maturing in 1937, 
approximately $19,000,000 have so far 
been retired and only $11,373,000 remain 
outstanding. On January 1, 1931, $5,- 
000,000, and last July 1 an additional 
$2,500,000 were redeemed. The retire- 
ment of $7,500,000 in 1931 alone amounts 
to a saving of 83 cents per share on the 
450,000 shares of common stock outstand- 
ing at the present time. Senior to these 
common shares are outstanding 450,000 
shares of 7 per cent cumulative preferred 
stock of $100 par value, which are cur- 
rently selling at a premium of 6 
points. 

Anticipating more stable prices for 
sugar with the trend gradually upward for 
the balance of the year and an increase 
in consumption probable, earnings for 
1931 should equal those of 1930. This 
assumption is corroborated by the decline 
in fixed charges for this period and im- 
provements in operating efficiency. At 
the current dividend rate of $5 per annum 
and a price of 55 the stock yields slightly 
over 9 per cent. 

Since the organization of the Sugar 
Institute, in 1927, which was formed with 
the consent of the U. S. Department of 
Justice, the sugar refining companies have 
been in a position to eliminate unsound 
competitive practices prevailing pre- 
viously in the trade and have successfully 
maintained reasonable profits. However, 
the activities of the Institute have 
recently been sharply criticized for al- 
leged violation of the anti-trust laws. 
Consequently the U. 8. Department of 
Justice has brought suit against the 
Institute and while no fixed date has been 
set as yet, it is anticipated that the case 
will be tried some time this year. 

This pending suit has introduced an 
element of uncertainty in the outlook for 
the refining companies and mainly ac- 
counts for the low quotations of such 
stocks. However, according to legal 
counsel for the Institute and the general 





belief in the trade, there exists only g 
slim possibility that the Institute will ph 
dissolved, inasmuch as it has been formeg 
with the approval of the Department of 
Justice and in view of the much mor 
lenient interpretation of the anti-trust 
laws apparent in recent decisions. A dis. 
solution of the Sugar Institute would 
again open the gate to the demoralj 
trade practices which obtained before jtg 
inauguration, a development which would 
be detrimental to the sugar industry ag q 
whole. This element of uncertainty jg 
reflected in the relatively low price fo 
American Sugar common, and its yield 
of 9 per cent. 
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a different grouping, are in about the 
same status, and face the same prospects 
as those in the Eastern district. These 
two groupings include a number of rail- 
roads of great financial strength, easily 
able to weather a protracted period of 
business depression, and if their directors 
consider it advisable, to continue dividend 
payments on their common stocks even 
though not earned. 

The railroads in the small Pocahontas 
group, whose traffic is largely concen- 
trated in one commodity, soft coal, have 
done surprisingly well thus far in 193], 
The average decline in earnings for this 
group has been much less than that for 
all Class I roads, and the two most in- 
portant Pocahontas carriers, Chesapeake 
& Ohio and Norfolk & Western, will 
apparently show earnings covering their 
regular dividend rates for the full year. 
Any general improvement in industry 
will, of course, mean increased traffic and 
earnings for these lines. 

The railroads of the Southern district, 
with the exception of the Atlantic Coast 
Line, whose earnings have held up well 
this year, seem destined to turn in very 
poor earnings reports for 1931. The two 
largest systems in this group, the Souther 
Railway and the Illinois Central, have 
shown very sharp declines in operating 
net in the first half of the year. ‘‘Other 
income,” i.e., income from investments, 
which is very important to the Southem 
and the Louisville & Nashville, will also 
be seriously reduced this year. The low 
price of cotton, drought, and government 
subsidized barge lines, are important ad- 
verse factors in this territory, suggesting 
that roads in this group would not show 
as quick or substantial recovery in eart- 
ings, in the event of a general business 
revival, as would the carriers in other 
sections where economic conditions are 
more favorable. ; 

In the Northwest, the spectre d 
drought, having exacted a heavy toll last 
year, stalks again over the prairie. 
Government estimates indicate a very 
small spring wheat crop. This, coupled 
with the extremely low prices which pre 
vail for this commodity, has very unfay- 
orable implications for business generally, 
and consequently for rail traffic 
earnings in the Northwest in the last half 
of the year. Since the railroads of this 
group have shown declines of larger pre 
portions than those of any other group of 
carriers for the first half of 1931, the north 
western rails can not be expected to tum 
in good reports for the full year. 
Interstate Commerce Commission bi 
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ordered lower grain rates to go into effect 
August 1, and while the lower rates may 
he postponed by litigation, the threat of 
, further reduction in income for the 
northwestern carriers can not be ignored. 
Traffic in the other important commodi- 
ties transported by the railroads in this 
section, i.e., iron ore and lumber, will not 
increase until there are substantial re- 
yivals in the steel and building indus- 


“7h Central Western district includes 
such @ wide diversity of industries that 
no generalizations are possible except 
the broad premise that earnings of car- 
riers in this group will show sharp in- 
greases With a return to more normal busi- 
ness conditions. This group includes 
two of the strongest railroads in this 
country, the Atchison and the Union 
Pacific. Both of these roads should earn 
dividends at the present rates for 1931. 
Southern Pacific, another very important 
and financially strong carrier, is not in as 
fortunate a position, and will apparently 
fail to cover its $6 dividend rate. 

The Southwestern district is confronted 
with both favorable and unfavorable 
factors. In contrast to the Northwest, 
the winter wheat crop is abnormally 
heavy, and the unusually large crop 
movement over the lines of the south- 
western roads is helping most of these 
earriers to offset the poor showing for 
the early months of the year. Further- 
more, since there will be no reduction in 
grain rates before August 1, when the 
bulk of the crop movement will have been 
completed, the full benefit of this heavy 
movement will be reflected in earnings. 
Developments in regard to the other all- 
important commodity for the south- 
western rails, oil, are of a two-sided 
nature. 


Beneficiaries of Much Oil 


The feverish development of the new 
East Texas oil field, one of the largest 
ever discovered, has been of great benefit 
to some lines, notably the International 
Great Northern, a Missouri Pacific sub- 
sidiary. The I.G.N. is one of the few 
rads to report increased earnings as 
compared with 1930. On the other hand, 
the low prices resulting from the develop- 
ment of this field have resulted in cur- 
tailed production in other oil fields served 
by railroads in the southwestern group. 
This, and increasing use of pipe lines, 
have meant losses for other roads in this 
setion. Consequently, the 1931 record 
for roads in this group will be mixed. 

The common stocks of the railroads in 
the Southwest are, almost without excep- 
tion, of a distinctly speculative type, and 
some of the roads in this group are finan- 
tially weak. However, it appears likely 
that there will be no major casualties, 
and as there are interesting possibilities 
for further intensive development of this 
xetion of the country, there are un- 
doubtedly speculative potentialities in 
these issues. From the near term view- 
Pint, the favorable implications of the 
lage wheat crop have been indicated; in 
other respects, improvement in funda- 
mental conditions in the oil industry and 
Stabilization of this industry upon a ra- 
tional basis would be the most construc- 
lve development for business generally 
nthe Southwest, and consequently, for 
the southwestern rails. Some signs of 
Progress toward improvement in the 
satus of the oil industry have already 
appeared. 
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June Fire Losses 
Show Increase 


Fire losses in the United States for the 
month of June, 1931, as compiled by 
the National Board of Fire Underwriters 
from its record of individual fire insur- 
ance companies, amounted to $33.3 
millions, as compared with $31.8 millions 
in June, 1930, an increase of nearly 5 per 
cent. Losses were, however, about 12 
per cent less than in May, 1931, and are 
the smallest recorded thus far this year. 
Despite the large increase reported in 
June, losses for the first six months were 
practically the same as in the correspond- 
ing period of last year, the comparative 
figures being $242.5 millions in the first 
six months of 1931, compared with $242.3 
millions in the same period of last year. 


Investment Trust 
Reports 


The liquidating value of Prudential 
Investors common stock was equal to 
$13.74 a share on June 30, after allowing 
for the preferred stock at $100 a share. 
This compares with liquidating value of 
$13.47 a share on December 31, 1930. 
The balance sheet as of June 30, 1931, 
showed investments at lower of cost or 
market at $9.8 millions and cash and call 
loans of $2.4 millions. 


State Street Investment Corporation 
reported liquidating value of the com- 
bined class A and B stocks of $64.39 a 
share on June 30, as compared with 
$65.17 a combined share on December 
31, 1930. On June 30 investments had a 
market value of $6.6 millions, or $4.1 
millions under cost of $10.7 millions. 


The report of United States & Foreign 
Securities Corporation for the six months 
ended June 30 showed investments at 
cost of $22.4 millions, or $3.1 millions in 
excess of market value. The liquidating 
value of the company’s common stock 
was $8.05 a share, compared with $9.41 
a share on December 31, 1930. These 
figures do not include the company’s 
investment in United States & Inter- 
national Securities Corporation which on 
the June 30, 1931, balance sheet was 
carried at $1, against $9.5 millions on 
December 31, 1930. Cash and demand 
loans amounted to $7.5 millions on. June 
30 against $22.4 millions on December 
31, 1930. 


The common stock of United States & 
International Securities Corporation had 
no liquidating value on June 30. The 
first preferred stock, which is entitled to 
$100 a share in liquidation, had an asset 
value of $89.79 a share on that date, 
compared with $92.09 a share at the end 
of 1930. Investments at cost of $43.1 
millions had a market value of $26.3 
millions. 


—What Outlook= 


Now, For 


Chain Stores? | 


‘| These stocks clearly are deflated, very 
low. What about taxes, fall business? 
Are retail stocks a purchase now? 


Mont. Ward? 


2 rug: 
Asso. Dry Goods? Hahn? 
Natl. Bel. Hess? A. & P.? 
Sears Roebuck? 


| All these chain store stocks are analyzed 
in Special Report just prepared for Clients 
of this Service. A few extra copies re- 
served for distribution, free—as long as 
the supply lasts. Simply ask for 


**Special Chain Stores Report’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


Kroger Grocery ? 


Safeway? 
































Notice to Brokers 
and Bankers 


Effective at the opening of 
business, August 1, 1931, the 
Bankers Trust Company, New 
York, N. Y., becomes the 
Transfer Agent and the Chase 
National Bank, New York, 
N. Y., the Registrar of this 
corporation. 


The Bon Ami Company 


H. D. CRIPPEN 
Vice President ! 























Commercial 


Artist 


Layouts 
Cartoons 


Modern 
Illustrations 


REAMER KELLER 


53 Park Place, New York 
Suite 1105 Phone Barclay 7-2550 
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Market Bureau, Inc. 


Counselors to Investors 


341 Madison Avenue 
New York City 


Write for FREE copies of oar 
bulletin, ‘Market Action,’ for 
the next three weeks. 




















On the 
New York Curb 


Edited by A. Weston Smith, Jr. 











4 American Cigar eo 


Production at company’s Charleston, 
S. C., plant is now at rate of 350,000 
‘“‘Cremo”’ cigars per day and it is planned 
to increase the output to 1,000,000 cigars 
per day by 1933. The factory has its 
own box making plant capable of turning 
out 40,000 boxes a day, sufficient for its 
present needs and also for the northern 
plants of the company. 


4 Bigelow-Sanford Carpet ~” 
Moving against the trend this year, com- 
pany reported an increase in net, which 
was equivalent to $1.91 a share for the 
first six months of 1931 against $1.41 
a share in the first half of 1930. Gain is 
attributed to increased advertising and a 
more favorable price situation in the rug 
field. At the close of 1930, company 
sustained rather heavy inventory losses 
which wiped out the profits of the first 
half. It is believed that a similar condi- 
tion will not be confronted at the close of 
this year. 


4 Electric Bond & Share “A” 


Not altogether disappointing were the 
earnings of company reported last week. 
It had been expected that a decline 
would be shown and some estimates indi- 
cated the drop would be sharp. Net for 
the fiscal year ended June 30, 1931, 
amounted to $36,860,346, equal to $1.95 
a share on stock outstanding at the close 
of the year. This compared with $41,- 
095,006 or $2.46 a share in the previous 
fiscal year. The report also disclosed 
that the market value of investments on 
June 30, 1931, stood at $611,020,000, or 
the equivalent of $38 a share on the com- 
mon stock. Book value on investments 
was carried at $913,320,581 comparing 
with $874,108,047 at mid year a year 
ago. 


4 Golden States Milk Products “C” 
Decision of National Dairy Products to 
drop its plan for acquisition of Golden 
States, based, as it was, upon the desire 
to avoid litigation, was a distinct victory 
for the minority stockholders of the latter 
company. While bankers were of the 
opinion that the courts would not uphold 
the minority, National Dairy officials 
indicated that they had no desire to 
participate in another Bethlehem- 
Youngstown ordeal. 


4 Happiness Candy Stores “D” 
Operations for the first half of this year 
resulted in a net loss of around $60,000 
based on the half year report of Loft, 
Inc., which controls about 72 per cent of 
ihe stock. No comparison is available 
of 1930, but it is known that Happiness 
had a deficit of about $240,000 in 1929. 
This suggests some improvement, but it 
is evident that further economies are 
necded in the situation as well as an in- 
crease in sales to make the chain pay 
its way. 
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4 Hollinger Gold — 
While the semi-annual operating state- 
ment of company merely referred to a 
sharp decline in earnings as a temporary 
reduction, it is stated in well informed 
quarters that the decrease was due to the 
fact that no high grade ore was drawn in 
the second quarter. In fact, the Schu- 
macher shaft, through which this ore is 
hoisted, has been closed for deepening and 
reconditioning, which will take another 
month to complete. Thus all ores for the 
present will be taken from low grade 
workings. During August, however, 
considerably higher grade ore should start 
going to the mill. 


4 Jantzen Knitting Mills — 
That competition of other manufacturers 
which have recently entered the bathing 
suit field has cut deeply into Jantzen’s 
business is indicated by the report that 
sales for the current fiscal year, ended 
August 31, 1931, will probably run 








Gold Bricks and Gold Stocks 


* O SIREE, they can’t sell us any 

more gold bricks in these here 
parts,’”’ said an old timer. ‘‘We’re wise 
to them slickers now.” 

But in those same “parts” sales of 
stocks in mythical gold mines are going 
very well, thank you, and so long as the 
shares are priced around a dollar apiece 
there are plenty of suckers to pick them 
up. The better business bureaus and the 
blue sky commissions are busy trying to 
save the people’s money, but unfor- 
tunately the sharpshooters do not work 
in the open and by the time they are 
caught the damage has been done. 

An old “friend,” The Financial De- 
bator Criterion, which was used to guide 
the balloon ride of Advance Rumely some 
time ago, is no more, because things got 
too warm for this ‘‘dollarette.”” Now the 
same crowd is sponsoring the Boston 
Financial News, which they eall, “‘An 
Outspoken Weekly Financial Authority.” 
This ‘‘oracle of finance’’ in the second 
number of the third volume says just this 
in a five-column streamer: ‘‘ Admiralty- 


Alaska Gold in Line for Big Upswing.”’. 


Andina “news” article right in the center 
of the first page we find that investors 
have been pouring orders into the Produce 
Exchange ‘‘as huge profits loom.” They 
even go to the trouble of pointing out that 
the potential value of this $1.40 stock is 
all of $30 per share even though the com- 
pany is at present faced with the neces- 
sity of replacing its present mill with one 
much larger. 

Of course, a further swift rise in the 
price of the stock is warranted. Why not? 
The insiders want to get out at the best 
price possible. They have only run it 
up from 90 cents to $1.40 in the last 
two weeks. Now is the time to buy, 
right at the top price; and the suckers will. 
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around $3,500,000 against $4,753,208 jy 
the previous fiscal year. How far aboy 
the $3,500,000 figure sales go will depend 
on the volume of company’s subsidiarig 
recently organized in Australia ay 
England. On the lower sales, earpj 

for the current year should approxima, 
slightly more than $2 a share on the oy. 
standing 200,000 shares of no par comma 
stock. For the year ended August 31, 
1930, net was equal to $3.28 a share, 


4 Lehigh Coal & Navigation “(’ 


Although both the coal and canal gy 
sidiaries of company showed larger logs 
for 1930 as compared with 1929, iti 
expected that better operating resuly 
will be shown for 1931 as a result ¢ 
operating economies effected. The canj 
division has operated at a loss for som 
years past, but as a result of a bill passa 
in the Pennsylvania Legislature an 
signed by Governor Pinchot, company 
will be relieved of about 40 miles of th 
Delaware Canal, which henceforth wi 
be operated by the State. The outlod 
for earnings during the last half of th 
year depends, as usual, on the severity ¢ 
the winter, which largely governs tk 
demand for coal. 


4 Morgan Lithograph “D’ 
Indications are that operations of con- 
pany for fiscal year ended June 30, 1931, 
will show a deficit about the same as th 
previous fiscal year when a loss of $34- 
005 was reported. Depending, as it dow 
on the motion picture industry for-# 
per cent of its business, company hs 
suffered from the economies introduce 
in the movie industry which have elin- 
nated part of the demand for lithographit 
work. Commercial advertising has als 
been greatly curtailed, and the busines 
available has been on such a competitiv 
basis as to make it unprofitable. 


4 National Electric Power “A 


Company has acquired control of th 
former water, electric and natural @ 
subsidiaries of Atlantic Public Utilitie, 
Inec., from the reorganization committe, 
in accordance with the plan of reorganiz 
tion. The plan provides for the formatiot 
of two new holding companies, Nort 
eastern Utilities’: Company and North 
eastern Public Service Company. 


4 Niagara Hudson Power ‘BS 


Preliminary estimates place compaly’ 
earnings for the twelve months 
June 30, 1931, at 52 cents a share, ® 
compared with 61 cents a share for t 
calendar year of 1930. Decline is # 
tributed to a 14 per cent decrease 
electric power output as gas sales 
firm at levels comparable with a year # 
This has been due entirely to the ® 
dustrial depression as sales of electritil! 
to farms and rural customers in 

21 per cent. Niagara Hudson sold 4 
per cent of all the electricity sold ® 
New York State last year and 8 per cell 
of all sold in the United States. Thep® 
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sed interchange of power with New 
York Edison will probably increase this 


4 Parker Pen ee 
Because of lower demand, competition 
has increased in the fountain pen field 
and earnings of the leaders have been 
adversely affected. This company has 
again reduced its annual dividend, this 
time to $1 as compared with $1.50 pre- 
viously. In 1930 and 1929 company paid 
at the rate of $2.50 annually. 


‘Perfect Circle ~~ 
An increased dividend seems to be within 
the realm of possibility if earnings are 
maintained at the current rate. Net for 
the first six months was equal to $3.04 
a share, against $2.26 a share in the same 
period of 1930. According to company’s 
president, earnings for the last half of 
the year should be greater than in the 
frst six months, and if this forecast proves 
correct, earnings for the full year will be 
over $6 a share. For the full year of 
1930 per share earnings were $3.74, thus 
providing ample coverage for the $2 an- 
nual dividend. The more than satis- 
factory earnings are attributed to a sharp 
jnerease in replacement sales of piston 
rings, aS Many car owners are making 
their old automobiles do this year rather 
than buying new ones. 


4Pick-Barth “D” 
Erstwhile combination of hotel supply 
houses failed to reap the substantial 


profits of economies expected at the time 
of the merger. Company has been forced 
into receivership with liabilities of over 
$1,000,000, although it is stated that the 
book value of assets exceeds this amount. 
A reorganization is planned. 


4 Stutz Motor “Dp” 


Charles M. Schwab, who for many years 
was company’s largest stockholder and 
subsequently resigned from the board in 
1928 and sold his holdings, has repur- 
chased his interest which is understood to 
amount to about 70 per cent of the out- 
standing common stock. Mr. Schwab has 
always had a soft spot in his heart for 
Stutz, and there was little surprise when 
it became known that he was back in the 
situation again. 


4 Universal Pictures a 
A contract has been signed with Warner 
Brothers’ chain of theatres for the entire 
Universal output for the next season. 
Though the agreement is for percentage 
bookings, the lowest estimate based on 
its guarantees involves rentals of between 
$2,500,000 and $3,000,000. 


4 Vacuum Oil — 
Withdrawal of the objections of the 
Barneson interests, who opposed the 
terms of the merger with Standard Oil 
of New York, practically assures the con- 
summation of the consolidation. Meetings 
of stockholders of both Vacuum and 


Socony will be held on July 31 to ratify 
the plan. 
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A Partial Chilean Moratorium 


ONFRONTED with the impossi- 

bility of complying with its obliga- 
ions on its external debts in foreign 
urrency without drawing on the gold 
reserves of the Banco Central, the Chilean 
Government on July 18 declared a trans- 
fer moratorium at least until August 1, 
181. This means that funds for the 
payment of interest are being deposited 
locally in Chilean banks in special ac- 
counts, and no arrangements have been 
made so far to transfer these amounts 
into dollars. In a period of over 90 years 
this is the first technical default for 
Chile, which has always been anxious to 
maintain its credit standing in the inter- 
tational money markets. However, 
economic developments beyond the control 
of the government have forced it to resort, 
though reluctantly, to a moratorium. 

Chile at the present time is responsible 
fora foreign debt of about $570,000,000, 
vhich requires approximately $40,000,000 
bet annum for interest and sinking fund 
“rvice. While it is not over diticult to 
obtain these funds in Chilean currency, 
the transfer into foreign exchange under 
Mesent economic conditions is a grave 
problem. Due to the sharp decline in 
bees for nitrate and copper, and shrink- 
in volume, Chile now has an unfavor- 
trade balance. For reasons well 
wn, foreign financing proved to be un- 

le and the only alternative, that 
@ shipping gold, would have depleted 
Teserves of the Banco Central below 

minimum required to maintain 


p 
per the stability of the Chilean peso. Hence, 
The pit 


declaration of a temporary transfer 
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moratorium remained the only solution 
for the time being. 

Negotiations for foreign credits have 
been carried on for some time, but have 
now been postponed in view of the more 
urgent financial problems confronting 
the Central European countries. It is 
expected that after the solution of. the 
European crisis the question of granting 
financial support to Chile will again come 
before the forum of the international 
bankers’ community. 

The failure to renew the agreement 
between the European Nitrate Cartel 
and the new Chilean Nitrate Corpora- 
tion (Cosach) for the maintenance of 
remunerative prices for both groups and 
an apportionment of world markets 
resulted in a sharp break in nitrate prices 
and a price war is anticipated. There 
are two opinions in the trade as to the 
possible policy of the Cosach. If the 
company desires to increase its share, 
or at least to keep its normal tonnage 
of world trade in nitrates, a drastic price 
cut for the next season would be neces- 
sary. The other alternative would be 
maintenance of high prices with a result- 
ing smaller volume of business, the bulk 
of which would then go to the artificial 
producers. An increase in volume at 
lower prices with only small profits for 
the company, or even none at all, would 
be the more advantageous policy to 
follow in order to benefit the Chilean 
foreign exchange holdings, which in 
turn would alleviate Chile’s transfer 
difficulties for the interest service on its 
foreign obligations. 
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4The merger of Harriman, Stewart & 
Company with C. M. Cryan & Compary 
to form Stewart & Company will bring 
two investment trusts under the same 
sponsorship. They are Public Service 
Trust Shares, sponsored by Cryan, and 
Trusteed American Bank Shares, super- 
vised by Stewart. The American Asso- 
ciated Dealers, Inc., of which Walter E. 
Stewart is president, will be the nation- 
wide distributor of the shares of both trusts. 


4 Young John M. Schiff, son of the late 
Mortimer L. Schiff, is following his 
father’s footsteps. He has been elected 
a director of Western Union and a mem- 
ber of its executive committee to succeed 
his father. 


4 Charles H. Diefendorf’s work as vice- 
president of the bond department of the 
Marine Midland Company has been 
recognized. He has been clected execu- 
tive vice-president of tne company. 


4 From now on, Drug, Ince., will have a 
Lord at its board meetings. Lord Trent 
of Boots Pure Drug Company, Ltd., has 
been elected a director. ; 


4 Nothing seems to be able to stop the 
growth of Joseph E. Rogers, president of 
Addressograph-Multigraph Corporation. 
Last week he was elected a director of the 
Union Trust Company of Cleveland. 


4 Thirteen men will sit down at the next 
board meeting of the Central Public 
Service Corporation as the number of 
members has been increased from eleven 
to thirteen. George E. Devendorf, vice- 
president of Public Utility Holding Cor- 
poration, and Harold E. Wood, president 
of Albert E. Pierce & Company, are the 
two new directors. 


4The Metropolitan Advertising Com- 
pany has moved its offices to 92 Liberty 
Street, New York. 


A William R. Compton Company, dealers 
in municipal bonds, have moved to 90 
Broad Street, New York. 


4 The Savoy Plaza Hotel, at Fifty-ninth 
Street and Fifth Avenue, New York, 
has increased stock trading facilities. 
F. B. Keech & Company, members of the 
New York Stock Exchange, have moved 
their Heckscher Tower Office to this 
address. 


4 Several Wall Street changes became 
known last week. Arthur Garvey, for- 
merly with Watson & White, has become 
associated with E. Naumburg & Com- 
pany. Frank S. Bennett, recently asso- 
ciated with The First National Old Col- 
ony Corporation, has been placed in 
charge of the New York office of Gertler, 
Devlet & Company, brokers in municipal 
and land bank bonds. David E. Wilson 
has been appointed manager of the public 
utility and real estate bond department of 
Unger Brothers & Company. James L. 
Richmond is now connected with Neer- 
gaard, Miller & Company. William H: P. 
Townsend has been admitted as a general 
partner of E. W. Clark & Company. 
W. E. Shrewsbury has become the mana- 
ger of the new trading department of 
Goddard & Company. 
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4 AVERAGE STOCK PRICES 1931 1930 
July 22 July15 July 8 July 23 
a 89.60 88.60 91.60 146.95 
cs... ok ss 80.60 76.70 81.00 150.70 
OS es 74.48 72.28 76.18 144.19 
A FEDERAL RESERVE REPORTS, MEMBER Berne wm 
_—_— 1——_ 19 


(000 ,000’s omitted) July 15 July 8 July 16 
Deposits—New York City........ 7,117 $7,063 $7,052 
Deposits—Outside New ore City. 13,907 (13,988 14,265 





Loans on Securities—N. Y. C..... 2,758 2,803 3,518 
Loans on Sec.—Outside N. Y. C... 3,875 3,865 4,879 
tInvestments—New York City..... 1,043 1,040 974 
tInvestments—Outside N. Y.C.... 23618 2,687 2,201 
Total loans and discounts......... 14,635 14,636 16,906 
Total net demand deposits........ 14,645 13,604 13,784 
Total time deposits.............. 7,142 7,176 7,399 
yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARING 1931 1930 





(000,000’s omitted) 


July 11 July 4 July 12 
New York City. . 


eoeeeeee $5,523 $6,002 $6,715 








Outside of New York City........ 2,955 2,808 3,810 
1931 1930 

A MISCELLANEOUS July 22 July 23 

Total brokers’ loans (000,000)..... $1,418 $3,226 

Federal reserve ratio (System)..... 84.3% 83.2% 

Federal reserve ratio (N. Y.)...... 91.1% 87.4% 

1931 1930 

July 11 July 4 July 12 

Total car loadings....... ; 763,851 667,879 915,985 
1931 1930 

July 11 July 18 July 19 


aes 2,446,800 2,544,650 2,500,100 





A FOREIGN EXCHANG A COMMODITY PRICES ° 
1931 1930 1931 1930 
Par July 23 July 22 July 22 July 23 
_ $4.86 4England.... $4.83 % $4.8617/s2)}§;Wheat... 0.54 $1.04 34 
392 Preqce..... 3.92% 3.93 7/16] Rye..... 0.59% eo sece 
a —e 5.22% 5.23 % Flour.... 4.40 5.3 
13.90 Belgium*....13.9044 13.97% | Coffee -06 4% 07% 
23.82 Germany... .23.00 23.88 4% Sugar.... .0475 .047 
14.069 Austria..... 14.05 14.12 PROM... ss 17.01 19.76 
4@.20 Holland..... 40.233 40.23 37 Steel... ..29.00 31.00 
26.80 Denmark. . . 26.65 26.78 4% Lead.... .044 .0525 
26.80 Norway.....26.65 26.78 % Copper. 08 2 
26.80 Sweden..... 26.66 26.88 % Zinc..... -039 .044 
49.85 Japan......49.31 49.37 . re .2437 .297 
42.45 Argentinat..30.43 36.18 Cotton. . ae .1290 
#12.00 Brazilf..... 6.95 10.97 ae 2.55 3.00 
Te RIE sins sa 12.07 12.06 Rubber... .0625 1075 
1.00 Can.Dollar..99.65 100.14 Gasoline. .113 143 





*Belga. {Paper Peso. tPaper Milreis. §September futures. 
#Approximately ; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions: 
Loadings from the 15th to the 15th generally indicate earnings for the 


th. 
current mon Week ended Same 


Jo = 1880 co 
EASTERN DISTRICT 3 % 
Baltimore | ee eT eee 39,567 52,642 —24.8 
Chesapeake & Ohio. .............-- 20,499 28,961 — 1.6 
Cleve., Cinn., Chicago & St. L...... 20,985 23,734 —11.6 
Tpeieevare Ge EEGOOM ..... 2.200 ssesee 14,764 15,110 — 2.3 
Delaware, Lackawanna & Western... 16,471 16,911 — 2.6 
Ce Rie ek. ke Sai bas © S's ws 27,404 30,144 — 9.1 
Norfolk & Western.............+..- 21,801 23,740 - £2 
New York, New Haven & Hartford.. 27,944 27,741 + 0.7 
Mow Werk COomtrel. . . . 20254-60000. 54,317 64,566 —15.9 
New York, Chicago & St. Louis..... 13,615 17,707 —23.5 
Se ooo 106,108 131,755 —19.5 
Pere Marquette. .........-22ee000- 9,045 11,505 —21.4 
EE 5 abs eles « 4 95 5 9m W 2,4 ois 6 88.8 32,607 37,289 — 9.9 
Western Maryland............---+- 7,006 7,538 — 7.1 
Southern District 

Atlantic Coast Lino. ..........-2.6. 14,607 15,520 — 5.9 
poe See 27,644 33,087 —16.4 
Louisville & Nashville.............- 23,315 27,187 —14.3 
Seaboard Air Line..........-.2+20% 9,892 12,958 — 23.6 
Southern Ry. System.............-- 32,688 36,684 —10.9 
NORTHWEST DISTRICT 

Chicago & Great Western...... oo 5,335 5,971 —10.6 
Chicago, Milw., St. Paul & Pacific... 24,805 31,924 —22.5 
Chicago & Northwestern............ 34,921 43,379 —19.5 
SS eae ee 13,026 19,975 —34.8 
Northern Pacific... ..........2c080- 10,897 12,584 —13.4 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe....... 38,833 41,966 — 7.7 
Chieago, Burlington & Quincy....... 21,683 27,949 —22.4 
Chicago, Rock Island & Pacific...... 25,148 29,044 —13.4 
Chicago & Eastern Illinois.......... 5,448 6,359 —14.4 
Denver & Rio Grande Western...... 3,751 4,186 —10.4 
Southorm Pacific. ........ 6. cca ccesee 22,807 23,062 -— 1.1 
NESS OS er eres ee 19,143 21,337 —10.2 
eae OEIC ice 2,321 3,054 —24.0 
SOUTHWESTERN DISTRICT 

Kansas City Southern............-- 3,989 5,508 —27.6 
Missouri-Kansas-Texas........ tte am 7.543 9,806 —23.1 
Missouri Pacific.......... oe tet, ce ae 30,051 —20.9 
St. Louis-San Francisco............. 18,212 15,363 —14.0 
St. Louis-Southwestern............. 4,395 5,693 —22.8 
Texas & Pacific... 8 — 5.9 


os L 8,96 9,530 
(Compiled from American Railway Association figures) 
———————— ae 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from t'ie houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


BELL TELEPHONE SECURITIES—A 66-page booklet containj 
a brief description of the organization and financial structure of the 
Bell System, with charts and tables showing the stability and growth 
of its business. Various security issues of the Bell System ar 
ee clearly, and are accompanied by a balance sheet of each 

pany. 


SECURITY SALESMANSHIP, THE. PROFESSION—An inter. 
esting discussion of this specialized field, together with informatig 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


MAPES CONSOLIDATED MANUFACTURING COMPANY- 
A comprehensive analysis, also circular giving the history and 
business of this company, whose earnings per share have tripled 
since 1930, may be had upon request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 
as a as pauet sound methods for income and profit building, are 
poin out. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is tle 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of condi- 
tions abroad. It will be mailed to business executives who request 
it on business stationery. 


FEDERAL LAND BANK BONDS—A new booklet issued by one of 
the largest investment banking houses in the world, containing a 
review and study of the present economic status of the Land , 
together with an important legal opinion rendered by New York 
attorneys and a supporting letter from the Federal Farm Low 
Bureau at Washington. Copy on request. 


FINANCING PUBLIC WORKS WITH ECONOM Y—A 20-page 
booklet, issued by one of the largest and best-known firms of invest- 
ment bankers, explains the advantages of State financing and owner 
ship of toll bridges. Copy on request. 


INTERNATIONAL PAPER & POWER CO.—The annual report 
for 1930, covering operations of that company and its subsidiaries 
and including a comprehensive map showing location, kind and 
number of plants and properties, will be sent on request. 


ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of the 
week affecting the financial and commercial world; of special interest 
to business men. 


WHAT 1930 REVEALED ABOUT AMERICA’S LARGEST BUSI- 
NESS—Is contained in the annual report of General Foods for 1930, 
prepared originally to give their 42,000 stockholders a more intimate 
story of General Foods Corporation, now available to the public. 
This booklet gives an insight into the food industry—America’ 
Largest Business—and contains the kind of information that the 
thoughtful investor likes to have. Copy on request. 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows st 
the difference between catalogs that merely present products for t 
prospect’s consideration and catalogs that are salesmen in themselves. 
A copy will be sent only to business executives who request it a 
their stationery. 


ODD LOTS—A well-known firm, members of the New York Sto% 
Exchange, has published a booklet setting forth the advantages fot 
both the small and large investor dealing in Odd Lots. 


MAKING MONEY IN STOCKS—A straightforward, comprehensivé 
treatise on sound methods to pursue in the purchase and sale d 
listed securities. 


U. S. STEEL CORPORATION—A graphic analysis of that company, 
making a comparison of 1931 with previous years when similar 
tions prevailed, has been issued by a New York firm, members 4 
the New York Stock Exchange. 


LEHMAN CORPORATION—The report of that investment trust 
as of June 30, 1931, contains also a Statement of Income, t and 
Loss Account and a List of Securities Held. Copy on request. — 


UNITED GAS IMPROVEMENT—A New York Stock Exchang’ 
firm has issued an analysis of that stock, a copy of which may 
had on request. 
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Ten Sound Dividend-Paying Stocks 
With Splendid Profit Possibilities 





PLEASE SHOW THIS TO 


SOME 


INVESTOR FRIEND 





HOUSANDS of shrewd investors have be- 
come financially independent by investing 
a portion of their funds, after major de- 
pressions, in stocks of an investment caliber 
which had been driven far below actual values. 


Our qomrenpnenate with subscribers lends 
strength to the belief that there are many in- 
vestors of this type who realize that in order to 
profit most by the return of better times, it is 
necessary to start accumulating the most attrac- 
tive issues while they are still at bargain levels. 


If you are an investor of this type, we urge 
you to be sure to have your subscription in our 
hands not later than September Ist. You may 
then especially profit by a list of 10 exception- 
ally sound dividend-paying stocks which our 
editors believe to have more than average pros- 
pects for price appreciation over the next two 
years. This list will be published soon and all 
new subscribers for the next 30 days will receive 
either a copy of the magazine containing it or a 
reprint of the article itself. 


For the investor who is able to assume greater 
risks on not to exceed 25% of his entire invest- 
ment funds, we have compiled a list of 25 exce 
tionally attractive low-priced issues (group ds. 
These represent the first choice of our entire 
organization out of a total of 425 stocks recently 
selling under $12 per share. 


The stocks in this speculative group showed 
good earnings in each of the four years prior to 
1930, are in a healthy financial condition and, in 
our opinion, have excellent prospects for doing 
well during the next two or three years. While 
no one can definitely predict what the future will 


bring, it is our belief that most of these low- 
priced stocks will show substantial price appre- 
ciation by the time business recovery has setin. 
The investor must not lose sight of the fact that 
there are hundreds of stocks low in price which 
are not actually cheap. That is why discrim- 
inating selection is pt Mitt at this time. 
Advantageous switches can be made by consult- 
ing our Confidential Advice Department by 
etter. 


There are some investors who unquestionably 
would become subscribers for our Threefold 
Investment Service if our price were $100 per 

ear instead of $10. Some large investors can not 
lieve that it is possible to give what we do for 
$10. To any who are skeptical on this point, 
we can only say this: a year's trial has convinced 
thousands of substantial investors that they can 
not afford to miss a single issue of Taz FINANCIAL 
Wor tp (weekly) and of our ‘‘Independent Ap- 
praisals of Listed Stocks’’ (monthly). $10 is 
such a trifling amount compared with the in- 
valuable information our readers receive, that 
any investor (whether large or stnall) is almost 
sure to get many times his money’s worth— 
especially under present conditions. 


Remember this: our editors write all security 
analyses and answer all inquiry letters from sub- 
scribers entirely on the basis of searching in- 
vestigations, without bias of any kind. As our 
Threefold Investment Service with the special 
inducements indicated below should be of par- 
ticular value to you during the coming months, 
you can see the wisdom of acting promptly 
in a matter so vital to your future financial 
status. 





THIS VERY ATTRACTIVE OFFER EXPIRES SEPTEMBER FIRST 





{If you are already a subscriber, please show this to a friend} jL-29 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 


fa} 52 weekly issues of The Financial World {Canadian postage 
$1.00 extra; foreign postage $2.00 extra}. 

{b} 12 monthly editions of “Independent Appraisals of Listed 
Stocks”—an indispensable manual full of vital investment 
data and ratings. 

{c} Free privilege of writing for advice several times each month 

by enclosing a stamped, self-addressed envelope with each 

inquiry. 

{d} The unusual series of three articles—“Will Market History 
Repeat in Low-Priced Stocks?” including 25 “first choice 
selections made by The Financial World staff. ns 

fe} 10 Sound Dividend-Pugi Stocks with Profit Possibilities 
{will appear soon in The Financial World}. 


It is understood that if I am not fully satisfied, I will notify you 
within three weeks after subscribing and you will refund my 
$10.00 immediately. 
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NO MORE 
HORSE-LAUGHS 


REMEMBER what our school books taught us about the lives of in- 
ventors who lived many years ago? How often we used to read, 
“He went on with his experiments in spite of the laughter of his 
friends, and the ridicule of his neighbors.” 


How different is the modern state of mind! This age is remark- 
able for its keen awareness of progress . . . the eager willingness of 
most of us to accept new things, and better ways. The skeptical per- 
son is the exception — expectancy is the rule. If we read about an 
invention that will wash the middle of our backs, we say, “Fair 


.enough; tomorrow there will be an automatic way to keep our 


noses powdered.” 


New things and better ways are announced regularly in maga- 
zines ... in the advertisements. Every day you may be expecting 
something that will make your life easier, pleasanter, more health- 
ful. Possibly a new electrical contrivance, or a car that’s easier to 
drive, or a new idea in breakfast foods. Follow the advertising 
columns in this publication ... and sooner or later you'll get the 
good news. People who make it a point to know what’s going on 


read the advertisements. 























